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(2 ) Mat erials and equipment fo r petroleum 
prospecting and research operat ions mentioned 
in the Annex of Act 2/98-UDEAC-1508-CD-61 of 
21 July 1998 shall be imported duty-f ree. 
(3) Equipment, machinery and tools used directly 
to carry out the act ivities of holders, their dea lers, 
affiliates and sub-cont ractors shall also be eligible 
for temporary admission under normal or special 
procedure, as t he case may be, where such mate
rials are intended for re-export after use in 
Cameroon. 
SECTION 116: (1) During t he petroleum devel
opment operation phase covering the fi rst five 
(5) years of commerc ial product ion under t he ex
ploitat ion authorization, the equipment mach inery, 
materials, tools and chemicals referred to in 
Section 115 above, which are directly used and 
necessary for this phase, whether imported directly 
by holders, their dealers, affil iates or sub-con
t ractors, shall benefit from an overall reduced 
rate of five (5%) percent on import duties and 
taxes. 
This preferential customs regime, which covers 
parts and spares of machinery and equipment 
necessary for petroleum operations, shall also be 
applicable throughout the two-year term of the 
prov isional exploitat ion authorization 
(2) Beyond the five-year period referred to in the 
f irst pa ragraph of (1) above, imports of equipment 
machinery, materials, tools and chemicals relat ing 
to petroleum operations shall be subjectto customs 
dut ies and taxes under the ordinary law system. 
(3) Benefit of the reduced rate referred to in (1) 
above shall be granted by the Minister in charge 
of f inance, subject to the production of: 
a general import programme validated by compe
tent government services, with t he assent of the 
Minister in charge of hydrocarbons; 
specific applicat ions for eligibility for the afore
mentioned reduced rate. 
(4) A list of materials, machines and equipment 
eligible for the preferential regime of the overall 
reduced rate of five (5%) percent on import duties 

and taxes shall be established by the Minister in 
charge of hydroca rbons, and approved by the 
Minister in charge of finance. The said list shall 
be reviewed periodically on the initiat ive of the 
Minister in charge of hydrocarbons or any duly 
mandated establishment or public body, and ap
proved by the Minister in charge of f inance 
(5) The imported equipment materials and products 
not directly used for petroleum operat ions during 
the prospecting, exploration or development phas
es, shall be subject t o t he customs duties and 
taxes laid down in the Customs Tariff. 
SECTION 117: Imports and exports shall be 
subject to all the formalities required by the Cus
toms Administrat ion. However, the Minister in 
charge of finance may, where necessary and after 
due consultation with the persons concerned, 
take special measures to accelerate the customs 
clearance procedure. 
SECTION 118: (1) Petroleum contract holders 
shall be liable to a zero point forty-f ive (0.45%) 
percent computer service fee. The amount of 
such fee shall be capped at CFAF (100 000) one 
hundred t housand per dedaration. 
(2) Sub-contractors shall enjoy the benefits listed 
in this Section, subject to receipt of their imports 
by the holder. 
SECTION 119: Holders may export free of all 
export taxes and duties, their share of hydrocar
bons under their petroleum contracts. 

CHAPTER Ill 
FOREIGN EXCHANGE REGULATIONS 

SECTION 120: (1) Petroleum contract holders 
shall be subject to the foreign exchange regu lations 
applicable in the Republic of Cameroon. subject 
to the provisions of th is chapter applicable to pe
troleum operations. 
(2) During t he period of va lidity of their petroleum 
contracts and subject to compliance with their 
obligations, particularly regarding foreign exchange 
regulations and tax legislat ion, holders shall enjoy 
the fo llowing benef its: 
the right to open, in the Republic of Cameroon 
and abroad, local and foreign currency accounts 
and to use them for their transactions; 

the right to receive and f reely keep abroad f unds 
acquired or borrowed abroad, induding proceeds 
f rom the sale of their share of production, and to 
f reely dispose of same, within the limits of thei r 
t ax obligat ion surplus amounts and their local 
needs concerning petroleum operations carried 
out with in the territory of Cameroon; 
the right to transfer and freely keep abroad, rev
enue from the sale of hydrocarbons, any dividends 
and returns on invested capital, as we ll as proceeds 
from the liquidat ion or increase in their assets; 
the right to pay directly abroad non-resident sup
pliers of goods and services used to carry out pe
troleum operations. 
(3) Holders' expatriate personnel residing in the 
Republic of Cameroon shall be guaranteed the 
f ree exchange and transfer to their count ry of 
origin of all or part of the amounts to wh ich they 
shall be entitled, subject to the payment of taxes 
and other charges for which they may be liable 
under the regulations in force. 
(4) The petroleum contract may stipulate that t he 
petroleum cont ract holders' sub-cont ractors, who 
are foreign nationals and their expatriate em
ployees, shall enjoy the same benefits. 
(5) The holder shall be bound to periodically 
provide the State with all information on the 
movement of f unds between the Republic of 
Cameroon and a foreign count ry, deposits and 
withdrawals from accounts opened abroad and 
related to petroleum operations which the State 
deems necessary for updating public accounts 
with respect to the balance of t rade and balance 
of payments. 
The holder shall t ransmit such informat ion con
currently to the Minister in charge of finance, t he 
Minister in charge of external t rade and the 
Minister in charge of hydrocarbons. 
SECTION 121: Pursuant to Section 95 above, 
the Minister in charge of hydrocarbons or any 
duly mandated public body shall have the right to 
audit t he accounts of the holder, in accordance 
with the t erms and condit ions specified in the 

petroleum cont ract. 
SECTION 122: Conditions for the implementat ion 
of this part shall be laid down by regulation. 

PART VII 
STABILIZATION, SETTLEMENT Of DISPUTES, 

WITHDRAWAL 
AUTHORIZATIONS AND CANCELLATION Of 

PETROLEUM CONTRACT 
SECTION 123: Petroleum contract and authori
zat ion holders shall be subject to the laws and 
regulations of the Republicof Cameroon. 
SECTION 124: The petroleum contract may provide 
for special regimes with regard to the stabilizat ion 
of economic condit ions, particularl y where condi
t ions for t he execution of the said petroleum con
t ract are aggravat ed by the int roduct ion, in the 
Republic of Cameroon, of laws or regulat ions after 
its effective date. 
SECTION 125: (1) Cameroonian courts shall have 
jurisdiction over any violation of the provisions of 
this Code, its implement ing instruments and pe
t roleum authorizat ions and contracts. 
(2) However, the petroleum contract may include 
a clause providing for a conciliation and arbitration 
procedure to settle any dispute between the 
State and the holder relating to the interpretat ion 
or execut ion of the said petroleum contract 
SECTION 126: (1) Where the petroleum authori
zat ion or cont ract holder violates the provisions 
of th is Code or its implementing inst ruments, the 
authorizat ion or petroleum contract, or are in a 
situation of bankruptcy, judicial set tlement or dis
posal of assets, the Minister in charge of hydro
carbons shall serve such a holder a formal not ice 
to remedy such duly established lapses within 3 
(three) months. 
(2) Where upon the expiry of th is deadline, the 
formal not ice is not heeded, the Minister in charge 
of hydrocarbons shall order the withdrawal of the 
authorization and/or cancellation of the petroleum 
contract concerned, without prejudice to the other 
penalt ies provided for by the laws and regulations 
in force. However, where the authorizat ion was 
granted by decree, it shall be withdrawn by decree 

of the same public authority. 
(3) The provisions of (1) and (2) above shall apply 
individually to each petroleum authorizat ion or 
contract co-holder. 
SECTION 127: The withdrawal of the authorization 
or the cancellation of the petroleum cont ract shall 
not release the holder from his cont ractual or 
third-party obligations due on the date of with
drawa l or cancellat ion. 
Such obligations shall include the restorat ion of 
t he sites, financial, t ax and social obligat ions. 

PART VIII 
INVESTMENT INCENTIVES IN THE UPSTREAM 

PETROLEUM SECTOR 
SECTION 128: (1) Not withstanding the provisions 
of Part VI of this Law, where except ional circum
stances so warrant, the State, through the public 
body duly mandated to manage its interests in 
this sector, may provide the appropriate incentives 
to revive explorat ion and exploitation activities, 
and support hydrocarbon production throughout 
t he national min ing sector, notably to: 
encourage the onshore explorat ion of inaccessible 
mining property, or offshore exploration at depths 
of more than 200 metres, or diff icu lt and high
risk exploration themes; or 
encourage the implementat ion of tertiary recovery 
programmes to increase the product ivity of de
posits; or 
in case of a signif icant drop in investments in the 
upst ream petroleum sector. 
2) The measures referred to in (1) above shall 
consist notably in readjusting the fiscal or economic 
terms of t he contracts concluded between the 
State and petroleum companies to speed up the 
recovery of investments and improve t heir prof
itability. 
For the implementat ion of paragraph (1) above: 
t he State, through a public body duly mandated 
to that effect shall examine the aforement ioned 
special circumstances, after the opinion of the 
standing commission referred t o in Section 12 of 
this law; 

petroleum companies with the required technica l 
and f inancial capacity, and having firm investment 
projects can benefit from the incentives, following 
an applicat ion submitted to t he duly mandated 
public body. However, for petroleum cont ract hold
ers, the appl icat ion shall be admissible on ly when 
all the contractual obligations towards the State 
have been fulfilled and where the ir activit ies are 
in accordance with the provisions of t he laws 
and regulations in force; 
incentives shall take into account the work pro
grammes submitted by the applicant, t he risks 
taken, the size of the hydrocarbon discoveries 
expected from the explorat ion work, and their 
product ion increase potent ial, for appraisa l and 
tertiary recovery programmes submit ted; 
the implementation incentives may not be intended 
to reduce the oil revenue of the State to a 
threshold below 51 % of the tota l oil revenue ob
tained from the act ivit ies of the holder in the 
min ing property of t he State. 
SECTION 129: (1) Depend ing on the circumstances 
and provided they are economically profitable, 
t he incentives that the State may grant shall 
include one or more of the following: 
waiver f rom paying the signature bonus for pe
t roleum contracts entered into from the date of 
promulgation of t his law; 
exempt ion from payment of corporate tax for a 
maximum period of f ive (5) years for liquid hy
drocarbons and seven (7) years for gaseous hy
droca rbons, in view of the amount of investments 
to be carried out and the duration of the production 
plateau attached to the investment programme 
submitted; 
adjustment of t he economic parameters of the 
petroleum contract, with notably a possible re
duction of State participat ion in exploitat ion, the 
modificat ion of t he "profit oi I" and/or "cost oil" for 
product ion sharing contracts, and the reduction 
of the rate of royalty proportional t o production 
for concession contracts; 
possibility to recover from production, in any 
given exploitat ion area, the seismic acquisition 
and dry explorat ion expenses incurred in any 

other contractual area where the applicant conducts 
petro leum operat ions; 
tax consolidation of explorat ion expenses. 
(2) Incentives shall be granted to petroleum com
panies through petroleum contract amendments 
or, as appropriate, through a new petroleum con
tract under the conditions laid down in Sect ion 
12 of this Code. 
(3) Condit ions for granting these incentives shall 
be laid down by law. 

PART IX 
OFFENCES AND PENALTIES 

CHAPTER I 
OFFENCES 

SECTION 130: Within the meaning of this law, 
the fo llowing shall be considered as offences: 
conduct of hydrocarbon exploration and exploita
t ion operat ions in violation of the provisions of 
the Law to institute the Petroleum Code and the 
implement ing instruments thereof; 
non-compliance with cont ractual commitments 
relat ing to the agreed works programme; 
violat ion of account ing, t ax and customs rules, as 
well as foreign exchange regulat ions; 
non-disclosure to t he State of the information, 
documents or data that must be submitted to it; 
non-compliance with the provisions of Law No. 
96/12of 5 August 1996:Framework law on envi
ronmental management and the implement ing 
instruments thereof; 
non-compliance with cont ract ual commitments 
relat ing to loca l content; 
disc losure of a discovery without the prior approval 
of t he Minister in charge of hydrocarbons, or any 
establishment or public body duly mandated for 
such purpose; 
non-compliance with the provisions of Law No. 
98/015 of 14 July1998 governing establishments 
classified as dangerous, unhealthy and obnox ious, 
and the implement ing instruments thereof; 
non-compliance with technica l, safety and health 
rules for hydrocarbon exploration and exploitat ion 
operat ions; 

obstruction to control by sworn and/or authorized 
officers. 

CHAPTER II 
PENALTIES 

SECTION 131: (1) Where petro leum contract 
holders and/or their sub-cont ractor fail to comply 
with the obligat ions laid down by this law or 
commit any of t he offences referred to in Section 
128 above, the Minister in charge of hydrocarbons 
or any public body duly mandat ed for such purpose 
shall serve such holders a formal notice to comply 
with their ob ligat ions with in a maximum period 
of three (3) months, under pain of penalty which 
should be specif ied in the formal notice sent t o 
the holder. 
(2) Where the formal notice remains unheeded 
after expiry of the prescribed deadline, one of 
the following penalties shall be imposed on the 
petroleum contract holder: 
fines; 
withdrawal of t he authorizat ion and/or forfe iture 
of the petroleum contract under which the petro
leum act ivities are carried out by the holder. 
Withdrawal of the authorizat ion and/or forfeiture 
of t he petroleum contract shall be ordered under 
the conditions laid down in Section 126 (2) above. 
SECTION 132: (1) The penalt ies referred to in 
Section130 above shall be pronounced by the 
Minister in charge of hydrocarbons, or by any 
competent public body, without prejudice to all 
other penalties provided for by the laws and reg
ulat ions in force. 
Penalt ies shall va ry depending on the nature, 
frequency or gravity of t he offence committed, 
as appreciated by t he Minister in charge of hy
drocarbons, or by any public body duly mandated 
to that effect. 
(2) The amount of f ines shall be as follows: 
non-compliance with the provisions of the Law 
to inst itute t he Petroleum Code during hydrocar
bons explorat ion and exploitation operations: CFA 
500 000000 (five hundred million) f rancs; 
non-compliance with cont ractual commitments 
relat ing to the agreed works programme: CFA 
(SOO 000000) f ive hundred million francs; 
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non-compl iance with technica l, safety, hea lth or 
environmental rules: CFA (200 000000) two hun
dred million francs; 
non-compliance with contractual commitments 
relating to local content: CFA (200 000000) two 
hundred million francs; 
non-disclosure to the State of the information, 
documents or data that must be submitted to 
it CFA 200 000000 (two hundred mill ion) francs; 
non-compliance with the accounting rules pro
vided for in the Law to institute the Petroleum 
Code: CFA 200 000000 (two hundred million) 
f rancs; 
disclosure of a discovery without the prior ap
proval of the Minister in charge of hydrocarbons, 
or any public body duly mandated for that pur
pose: CFA 200 000000 (two hundred million) 
f rancs; 
obstruction to control by sworn and/or authorized 
officers: CFA 75 000000 (seventy-five mill ion) 
f rancs; 
Fine default the above f ines shal I increase byl 0%, 
for each month of delay f rom the date on wh ich 
the default payment is established by the corn-

petent authority. The term "montN' shall correspond 
to a period of thirty (30) successive days. 

PARTX 
MISCELLANEOUS, TRANSITIONAL AND FINAL 

PROVISIONS 
SECTION 133: (1) This law shall apply to the pe
troleum contracts entered into from the date of 
its promu lgat ion . 
(2) Petroleum contracts entered into between 
the State and pet roleum companies prior to the 
date of promulgation of this law, as well as hy
drocarbon mining titles and related authorizations, 
shall rema in valid for the period for which they 
were concluded or granted. Holders shall remain 
entitled to obtain and renew their exploration or 
exploitat ion authorizations under the said con
t racts. 
(3) Establishment agreements and partnership 
contracts concl uded between the State and pe
troleum companies before the date of promulgat ion 
of this law, as well as hydrocarbon mining t it les 
and related authorizat ions, shall remain va lid for 
the period for which they were concluded or 
granted. Holders shall have the latitude t o grant 

or renew exploration or exploitat ion authorizations 
under the said cont racts. 
( 4) Holders of the petroleum contracts, establish
ment agreements and partnership contracts in 
force on the date of promulgation of this law 
shall remain subject to the provisions contained 
therein as t hey may be subsequently amended 
by the part ies during their va lidity period. 
(5) Any holder referred to in the preceding para
graphs wishing to implement the provisions of 
this law for the purpose of improving the economic 
balance of agreements binding it to the State, 
shall be bound to accept to renegotiate the said 
agreements as laid down by this law and its im
plement ing instruments. 
SECTION 134: (1) The bases, rates and methods 
of collecting the f ixed dut ies and land royalt ies 
provided for in Sections 101 and 102 above, 
shall be regulated by the applicable f inance law. 
(2) Considering the provisions of Section 101 of 
this Code and pending the adoption of special in
struments, t he bases, rates and methods of col
lection of fixed duties relating to applicat ions for 
authorizat ion relinquishment and assignment 

shall be the same as those for the grant ing of 
the authorizat ion concerned. 
SECTION 135: The provisions of Law No. 2002/4 
of 19 April 2002 to institute the Investment 
Charter of the Republ ic of Cameroon, or any sub
sequent instrument superseding and replacing it 
shall not apply to petroleum contract holders and 
petroleum operat ions, where such provisions are 
repugnant to this law and its implement ing in
struments. 
SECTION 136: All previous provisions repugnant 
hereto are hereby repealed, notably those of Law 
No. 99/13 of 22 December 1999 to institute the 
Petroleum Code. 
SECTION 137: The condit ions for implementing 
this law shall be laid down by regulation. 
SECTION 138: This law shall be registered, pub
lished according to the procedure of urgency and 
inserted in the Official Gazette in English and 
French. 

Yaounde, 25th Apri l 209 

(s) Paul BIYA 

President of the Republic 
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