
REPUBLIC OF CAMEROON PEAGE -WORK- FATHERLAND 

LAW N2 0 / 9 / 0 0 e OF o_______________ --------------2 5 ~ ~R. 2019 

TO INSTITUTE THE PETROLEUM CODE 

The Parliament deliberated and adopted, 
the President of the Republic hereby 
enacts the Jaw set out below: 



PARTI 

(;F,NERAL PROVISIONS 

SECTIONl: This lmv institutes the Petrolcum Code and sha ll apply to the up!'.trcam 
pctrolcum sector. To this end. il shall: 

promolè petroleum operations tlJroughout the terri tory of Camcroon; 

lay down the conditions for upstream hydrocarbon prospccting. exploration, 
exploitation, transportation. storagc and proccssing: 

lay down the legal, fiscal, customs and fo reign exchange rcgimes of petroleum 
opcrations. subject to the provisions of Section 131 bclow; 

determine the rights and obligations relating to petroleum operations. 

SECTION 2: For purposcs of implementing this law and ensuing regulatory 
instruments. the following definitions shall apply: 

1. Authori1.ation: any or ail of the authorizations granted under this Code; 

2. Exploitation au th o riza tion: authorization for hydrocarbon exploitation: 

3. Exclusive exploitation authorization: authorization for hydrocarbon 
exploitation granted under a production sharing contract or a risk service 
contrnct; 

4 . Exclusive ~xploration authorization: authorization·-for hy,droçatbon exploration 
gra.ntcd under a production sharing contract or a risk service contract; 

5. Prospecting anthorizai.ion · autrorization for hydrocarhon prosnecting: 

6. Provision~! exploitation authorization : provisional authorization for 
hydrocarbon exploitation; 

7. Exploration authorization : authorization for hydrocarbon exploration; 

8. Dornestic transportation authorization: authorization issued to an 
exploitation authorization holder for the conveyance by pipeline or any other 
means of transportation, of hydrocarbons from exploitation in production 
facilities right up to treatmcnt and processing plants, or to an export terminal: 

9. Change of control: any transaction whosc purpose or eITect is to directly or 
indirectly terminale the contrai of the party concemcd by its shareholders: 

1 O. Exploitation concession: authorization lùr hydrocarbon exploitation grantcd 
under a concession contract: 

11 . Local content: all activitics of the national pctrolcum industry relating to local 
capacity building. use of local human and material resources. technolog~ 
transfrr. use of local industrial and service companics. and the creation of 
measurable value added for the local economy: 

12. Concession contract: pt;;Lruleum contract auachcd to a hydrocarbon exploration 
pem1it and. as the case ma: be. to one or more exploitation concessions. 
whcreby the holdcr is rcsponsihle for financing. pètroleum operations and 
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disroses the hy<lrucarbom, extractt.:d during the valid i1y r eriod of the :--:.iid 
contracl. subject to the right of the State to collect royalty in kind ; 

13. Production sbaring contract: pctrolcum contract attached to an exclusive 
exploration authorization and. as the case may be, to an exclusive 
exploitation authori /..ation, whcn.:by the holdcr is rcsponsibk for financing 
petrolcum opcrations and rcccivcs remuneration in kind through ownership of a 
share o f the production: 

14. Petroleum con tract: concession contract. production sharing con tract or risk 
service contract entered into between the State and a holder for the purposc of 
carrying out. on an exclusive basis, hydrocarbon exploration and exploitation 
within a specificd area; 

15. Risk service contract: petroleum contract attached to an exclusive exploration 
authorization and, as the case may be, to an exclusive exploitation authorization 
whereby the holder is responsible for fi nanc ing petroleum operations and 
rcceivcs rcmuncration in cash. Within the meaning of this Code, a contract for 
the provision of services which does not confer the exercise of exclusive rights 
for hydrocarbon exploration and exploitation shall not be a risk service contract; 

16. Control: direct or u1direct ownership of a portic tl or the capital conferring on its 
holdcr the majority o f voting rights in the general meetings of the Party 
conccrncd, and/or 

- sole possession of the majority of the voting rights within the Party conccmed, 
pursuanl to an agreement coucluècd with othcr s~rnrcholders of the P.ut y 
concemt •.~, and/or · · 

- power to deternünc, de facto, through the voting rights held by the 
,;ontroil ing shareholdci·, the dec,sions of the ·ge;1èral meetings ol the IJarty 
conccrned; ·, ' 

17. Discovery: existence of an accumulation of liquid or gaseous hydrocarbons 
confirmcd by a wcll which has pcnetrated hydrocarbon-imprcgnated rocks. the 
t!XÎslence of which was hitheno unknown. Such llydrocarbons are recoverable at 
the surface and measurable through the production testing methods currently 
used in the petroleum industry; 

18. Environment : ail the natural or artificial elements and bio-gcochemical 
equilibriums which they constitute, as well as the economic, social and cultural 
factors which arc conducivc to the existence. transformation and development of 
the environment, living organisms and human activities; 

19. Environmental and social impact asscssmcnt: systematic rcview to determine 
the positi \'C~ and ncgative effccts of a project on the natural and human 
cnvironmcnt. lt helps to mitigate. prc-:."mpt. eliminate or offset the adn!rsc 
effecL.;; of a prnject on the environrnent and the people affected hy the project: 

20. Exploitation : opcrations intendcd to cxtract hydrocarbons for commercial 
purposes. in particular devd opment and production operations as well as 
ancillary activities such as the abandonment of hydrocarbon wells. deposits and 
product ion facili tics: 

~ l . Nat ural gas~ uJJ hydrocarbürb c,ist ing in a gascous stutc undcr ün atmosphcric 
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pressure 0f l 034 kg'cm1 and a tempera1ure Llf 15.56° Celsius. including 
associated natural gas and non-associated natural gas and ai l its constituent 
elernents: 

22. Associated natural gas: gaseous hy<lrocarbons associatcd, in an> manner. with a 
rcscrYoir containing liquid hydrocarbons: 

23. Non-associated natural gas: natural gas which is not associated natural gas; 

24. Liqueficd pctrolcum gas: h) ùrocarbons composed mainly of a mixture of 
butane and propane; 

25. Dry gas : gascous hydrocarbons containing mainly methane. ethane and inert 
gascs: 

26. Hydrocarbons: liquid or gaseous compounds found in their natural state, 
othcnvise refcrred to as crude oil or natural gas, as the case may be, as well as all 
related products and substances extracted in association with the said 
hydrocarbons; 

27. Liqu id hydrocarbons: crude oil, condensates. natural gas liquids and liqucficd 
petroleum gi:!ses; 

::!8. O pcrator: pc:trolcum c:ompany holder or co-holder with adequate tcchnical and 
ftnancial capacity entrusted with the responsibility of conducting and can·ying 
out pctrolcu:n opcrations pursuant to the provisions of ~e petroleum contract. 
The 0.r,c:-aror cr its stafI must have a satisfactory track record. particularly in 
areas a:.d under ccnditions similar to thosc e,~ th~ arca appiied for and with 
regard ta env:ronmcntal protection: 

29. l'..::troie~m 01>en:1ions. hydro~arbu11 pros·pccting, t;Xplor .. ition. t:xp,oitati011, 
transportation, storage and processing activities of the upstream petroleum 
sector. excluding the refining. storage and distribution of petroleum and gas 
products classified under the downstream petroleum sector. Activities related to 
petroleum operations are commercial transactions: 

30. Public body: any public entcrprise set up to carry out one or sevcral petroleum 
operations, or authorized to carry out such activities. in accordance with the laws 
and regulations in force in the Republic of Cameroun; 

3 1. Exploration p ermit: authorization granted under a concession contract to 
prospect for hydrocarbons; 

32. Crude Oil: crude minerai oi l. asphalt. ozokerite and any othcr liquid 
hydrocarbons in the natural statc or obtaincd from natural gas by condensation or 
extraction. including condensa1cs and natural gas liquids: 

31 . Collection point: place of arri\·al of prnducts from \·arious hydrocarbon 
opcrations intendcd for a petrochcmical , gas-chcmical or natural gas liqucfaction 
proccssing plant; 

34. Pctrolcum product<;: all product<; dcrivcd frorn rcfining, as well as plùdud:-, 
derivcd from lhc scparation of li4uefied petroleum gascs: 

35. Prospccting: pr-: liminary exploration for and <ldec.:tion of h~<lrocarbon 
:;hov. ings. panicul.:irl) thruuglt tl!e u::ie or gcolog1caL !!eopliysical or geochemical 
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mèthod!-i , ex lud ing dri llings cxcècding a dt'pth of 300 (thrce hundredJ metrcs: 

36. Exploration: de taikd prospcct ing activities . includ ing wildcatting. to discover 
commercia ll y exploi tahk hydrncarbon dcposits. as well as appraisal and 
del ineation of a prcsumed co n, mercial hydrocarhon find and abandonment of 
exploration wells: 

37. Upstream petroleum sector: hydrocarbon pros pecting. exploration and 
exploitation activities; 

38. Downstrcam petroleum scctor: conveyance by pipeline, refining, processing. 
stornge, marketing and distribution o f hydrocarbons; 

39. Petroleum company: a commercial company or public industrial and 
commercial establishment with the technical and financial capacity to carry out 
pe lroleum operations, in hygicn ic, safc and environmenta lly-fricndly conditions. 
in accordance with applicable laws and international standards. Such company 
may be incorporated under Camcroonian or forè ign law. In the latter case, it 
must, prior to the signing o f the petroleum contract, have a subsidia[)· in the 
Republic of Cameroon which must be rcgistered in the Trade and Persona! 
Propcrty Credit Registcr, operational for the duration of the petroleum contract, 
and carryout its activitics in accor<lance with the_ applicable laws and regulations 
goveming commercial companics in Camcroon. Camcroonians may hold shares 
or stocks thercin; 

40. Sub-contractor: any natural or icgal person providing a service ùrnt is part of 
the pctrolcum contract holder's .. 1ain activit ies·; 

4 l. Stora~e: recc ipt and preservation <1r quanti tics of hydrocarbons for future use; 

42. Territory of Ca'lleroon: land and maritin~e-·areas ·unct'er thè jurisdiction of the 
Republic of Cameroon, including the Exc lus ive Economie Zone (EEZ) of 
Cameroon; 

43. Hydrocarbon mining tille: exploration permit or hydrocarbon exploitation 
concession attached to a concession contract; 

44. Holder: pctroleum company or consortium of commercial companies, at lcast 
one of whose components is a petroleum company, linked to the State by a 
pelroleum contract. î hè term "holdcr" also includcs co-holders; 

45. Processing: operation consisting in scparating hydrocarbons from ù1 eir 
impurities, products and related substances; 

46. Assignment: any fom1 of transkr of the rights and obl igations of the petroleum 
contracl holdcr, particularly by \,ay o f disposai. transfcr, mcrgcr or split-up: 

4 7. Transportation : activitics conccming thè Cünvt:) ë.rnu: b) pipelinè or an::, other 
mcans of transportation o r extracted hydrocarbons to the points of collection. 
export, proccssing. rcfining, storage, or ddi\'er) throughout the tcrritory of 
Camaoon, cxcluding the acti v it ics governcd by Law No. 96' 14 of 5 August 
1996 govcrning the transportation by p ipeline o f hydrocarbons from other 
countrÎ('S. as well as pipelines and fac ilitics set up within the exploitation 
authori zation arl?a. and gas nc: t\\ Orks ser\'111g the nationa l market bcyond the 
dcli n:ry poi m; 
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4 8 . Unitization: prncc:;:, kading tu thc explo itation. in th..: form of a s ing le <.:ntity. of 
a hydrocarbon deposit cxtending over sevcral eontractual areas. covercd by 
scparalc pctrolcum contracts within the terrilory of Cameroon. or im·olving a 
ncighbouring country: 

49. Special petroleum operations zone: part of the national rnining domain v;hcre 
exploration and exploitation opcrations rcquire grcatcr effort. particularly 
regarding the type of production, nature, composition and quality or 
hydrocarbons, the enhanced recovcry techniques uscd. the water depth for decp 
offshore zones located within the Exclusive Economie Zone of the Republic of 
Cameroon, the type of terrain, the distance from Ùle means of transportation or 
the fragility of the environment. 

SECTION 3: ( 1) Ali deposits or natural accumulations of hydrocarbons locatcd within 
the soi! or sub-soil of the territory of Cameroon, whether or not discovered, are and shall 
remain the exclusive property of the State. 

(2) For purposes of petroleum operations, the State shall exercise sovereign rights 
over the en tire territory of Cameroon. 

SECTION 4: ( 1) Natural or leg:il persons, including land owners. may carry out 
petrolcum operations only aftcr obtaining prior authorization from the State. 

(2) Anybody wishing to undertake petroleurn operations may use the land 
nccessary for such operntions. bofri within and -outside the area covered by his 
amhorization or pc-t~·o!cuin cvntrnct. Such land may ouly be allocated to hirn for ùSe in 
accordance with the provisions of this Code, its implementing instruments :md the land 
tc.rnre an ,_;_ St:i,..: propc.-ty kgisla.ion in ~orce. 

(3) Once the authorization is granted or the petroleum con tract is concluded, the holder 
shall submit a valuation survey request to the competent administrative authority to 
access the said land, under conditions laid down in Part IV. Chapter I of this Code. 

SECTION 5: ( 1) The State shall rescrve the right to undcrtake petroleum operations 
either directly or through duly mandated public bodies. 

(2) The State rnay also authorize commercial companies to carry out petroleum 
operations in furtherance of a petroleum contract concludcd betwcen them and the State, 
in accordance with the provisions of this Code. 

(3) Wherc circumstances so require, petroleum con tract holders may eonclude 
agreements \\'Îth the State. reprcsented by any public body duly mandated for that 
purpose, tl> set up enterprises to undertake speci fic general intcrcst of pt.:trulcum 
ope-rations in llil: upstream pctroicum scctor. Such opcrat ions shall includc, but not 
limited to. the storage and management of export tem1inals. 

SECTION 6: Any public body duly mandated to carry out pctroleum operaLions on 
behalf of the State or in its own name, as wel l as its sub-contractors. shall have the same 
rights and obligations as the holder and its sub-contractors, particularly rcgarding tax and 
customs provi~ions and the foreign exchangc regulations pn),·ided fo r in this Code and its 
implcml?nting instruments. 
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SE(TIO~ 7: ( 1) The S1ate. eitha direct!~ or 1hrough a dul) mandated puhlic body, shall 
reserve the ri?ht to acquire an interest undcr any legal fom1 whatsoc\·er. in ail or part of 
the pl.'.troh::um operations under a pet roleum con tract, in accord an cc "ith the contra et 
tcrms. In such a case, the agrct..:mcnt tu matcrial izc the imerest of the Statc must be 

concluded prior to issu an ce of the relevant authorization. 

(2) lhc intcn.: ::it of the State shall take effect from the date of grant of the 
exploitation authorization refcrred to in Section 40 of this La\v. 

(3) In ( 1) abovc, the Statc or the duly mandatcd public establishment or body 
shall haYc the same rights and obligations as the holdcr. up to the extent of its 
participation in the petroleum operations under the terms and conditions specified in the 
pctroleum contract. 

SECTION 8: ( 1) A petroleum con tract may be entered into only with a petroleum 
company, or jointly with several commercial companies. at least one of which is a 
petroleum company. The authorizations derived there from and the hydrocarbon mining 
titles may be gr:mted only to such companies. A petroleum company may be holder of 
several petrolcum comracts. 

(2) Severa! commercial companies, one of which must be a petroleum corn pan y, 
may fo1111 a joint ·,;enture for the purposc of entering into and executing a petroleum 
contract. A petrokum company may also fonn a joint venture with a non-petroleum 
company under th1~ conditions set forth in the petroleum contract, providcd that the non
petrolcu~n co111p:my lias minorit-y imerest in the consortium which is holder of the 
pctroleum contract, and is not the opcr:itor. · · 

··· · . (3) Ail 1,:owcc.,:s, co:,tra<-.s or .. greemcnts i-.:iating ,o a.1.1y joi..,l vcn~urc and th~ 
appointmcnt of the petroleum company acting as operator, shall be forwarded to the Statc 
for infom1ation purposcs within 30 (thirty) days prior to the signing of the contract. 

SECTION 9: ( 1) Subjcct to the rights acquired. the Statc may. after consultation with the 
relevant public institutions or bodies, dctcrminc the arcas open tu petroleum operations 
and for which petroleum contracts may be concluded or. as the case may be, grant 
authorizations or hydrocarbon mining tilles. 

Such arcas may be divided into blocks. in accordance with the tem1s and 
conditions laid down by the implementing dccrcc of this Law. 

(2) For reasons of gt.:neral interest. somc areas may be closed to pctrolcum 
opcrations hy rt:gulation. 

SECTIO~ 10: ( 1) The Statc shatl proccss offcr" 1:')r pctro!eum contracts and app!ic:itions 
for authorizations at its tùll discrction. Out right or conditional rejection shall not entitlc 
the nppl icant to any remcdy or lO any compensation whatsocn:r. 

(2) Subject to the rights acqui red. no right of priority may be claimed in ca:::.e of 
compcting applications or ofîcrs reccived simultaneously. 

(3) Thc inforrrnlÙM ,.,:hich must îi:aturi: in offcrs for pctrokum contra<.:t::; and 
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applications for authorizations. as wcll a:i the criteria for th~ir award and tenns fo r their 
rencwal and assignment. sha ll be laid tlo wn by regulation. 

SECTION J l: ( 1) The validity of ai1 autho ri;.,ati o n or a petrokum contracl o\·er a g iven 
area docs not prccludc the granting ol' mining titles to another person for the exploiation 
and exploitation of minerai substances other than hydrocarbons ovcr ail or pan of the 
given arca, pursuant to the provisions of applicable laws and rcgulations. 

Convcrscly. the val id ity of mining tit lcs for the exploration and exploitation of 
minerai substanc<.:s other than hydrocarbons shall not prccludc the entering into a 
petroleum comract or the grant of authoriLation ovcr ail or part of the area concemed. 

(2) Where the rights relating to different minerai substances overlap on the same 
arca, the activity of the holder \Vith the most rcccnt rights shall be carried out in such a 
way as not to hinder the activity of the holder of the most senior rights. 

PART Il 
PETROLEUM CONTRACTS 

C HAPTER I 
PROVISIONS COMMON TO PETROLEUM CONTRJ\CTS 

SECTJ01' 12: ( 1) A petroleum contract shJll be concludcd between the State and the 
apjïl ica nt. It shall be neiot iatc<l on behalf o f the Stat~ by a ~tan <ling commission set up by 

., ,1 pi:b!i(! body <luly mandatcd to that eITcct, cv,npri.~ing reprcscntativ.-:!s of the relevant 
Ministries and those of the said public establishment or body. 

,, 
(2) The petroleurn contract shall be signed: 

(a) on behalf of the State, jointly by the Minister in charge of hydrocarbons 
and the legal representative of the public body duly mandated to that 
effect: 

(b) on behalf of the applicant, by its legal represcntative. 

(3) The pctroleurn contract shall enter into efTect on the date of its signature by 
the parties. 

(4) The petroleum contract shall be governed and intcrpreted in accordanœ with 
the laws of Cameroon. 

SF:CTI ON 13: The pctrok um contract and its annexes /\ (geographical coordinates of 
the contractual arca). l3 (accounting prnccdurc), C (participation agreement) and D (lcttcr 
of gu3ranty) wbich form an intcgral pan thcrcto, shall <l1:ixn11ine: 

(a) the area of the exploration authorization; 

(b) the minimum exploration works programme which Ùle hold~r undertakcs to 
implcment and the corrcsponding financial commitmcnts which he undertakes 10 

rullïl for the in itial period of validity of the exploration authorization and for each 
renewal pcriod; 
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(c) the contract duration and the dillcrcnt periods of \·al idity of the exploration 
authori1.ation, as well as the conditions for ils rencwal and extension, including 
the tcnns applicable to the reduction of the contrnct area: 

(d) the obligati ons rcbting to a commercia l discov~r1 anJ the d~velopmenl of a 
commcrcially exploitahle field: 

(e) the terms and conditions for granting an exploitation authorization. its various 
validity periods and the conditions for its rcncwal and extension; 

(f) the rights and obligations of the contracting parties: 

(g) the works programmes and the corresponding budget estimatcs, as well as the 
methods for supervising their execution; 

(h) the rights and obligations of the holder regarding the transportation of the 
extrncted hydrocarbons, subject to the applicable regulatory provisions; 

(i) the rules relating to ownership of production and its sharing betwecn the 
contracting parties; 

U) the legal rcgimc applicable to the movable and immovable property nccdcd to 
carry out 1:..;croleum operations, including the terms and conditions for transfer 

. thereof to the State at the end of the petroleum con tract; 

(k) the provisions relating to the parti-:ipation of the State, a public establishment or 
body duly mandatcà for such purposc, in ail or part of the pe1roleurn opcrations, 
as well as the rnles governing the joint venture benveen the State or the public 
body and its co-holdcr~; 

(l) the ohliga•ions. . ··ela~in;' to ·.oca! content, in particular \:vith a hur.'rm ".'~s0urcc 
development componcnt (giving priority to Cameroonians with respect to training 
and recruitment), a local cntcrprise and industry development component and a 
technology transfcr component; 

(m) the financial clauses and accounting rules specific to pctroleum operations; 

(n) the obligations relating to environmental protection to supplcment those 
prescribed by the laws and regulations in force; 

(o) the obligations relating to dcposit and well abandonmcnt v.urks which must be 
carried out prior to expiry or the pctroleum con tract or authorization; 

(p) whcrc the Statc carrics on exploitation afier tennination or expiry of the 
petrokum contract, the basic principles goveming: 

the transfcr to the State of the rckvant rights and obligations, particularly the 
pro\'ision for abandonment of deposits and the scf\·icc contracts binding the 
l1older lo its t:mpioyccs and sub-contractors. 

- settkment of out standing residual liabilities by the holder: 

(q ) the t~rms and conditiüns for the tenninatio n o f the pctrolcum co n tract; 

(r) the clauses relating to the stabiliz.ation 
profitability of investrnents; 

of economic conditions rcgarding 

( s ) cases o f force majeure: f ~ 
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(t) the ùi:--ptlll.:s seulement procedures. :-.ubjcct to the technical dispute seulement laws 
and regulations in force. 

CHAPT ER Il 

TYPES OF PETROLEUM CONTRACTS 

SECTION 14: ( 1) Petrolcum contracts cntcrcd into b) the Statc for purposes of 
hydrocarbon exploration and exploitation may be: 

(a) concession contracts relating to the granting of hydrocarbon 111111mg titles 
consisting of exploration permits and. where applicable. exploitation 
concessions; 

(b) production sharing con tracts: 

(c) risk service contracts. 

(2) Where circumstanccs so requin!, a petrolcum contract may be limited to the 
exploitation of one or sevcral previously discovercd and delineated hydrocarbon deposits 
without requiring the prior granting of an exploration authorization. 

I -CONCESSION CONTRACT 

SECTION 15: (1) Subject to the implementation of the provisions of Section 14(2) 
abovc, a. concession contract shall be entered into prior·· to the grant cf a hydrocarbon 
exploratiou penni· · lt r.hall define the rights and obligations of the Su ·e ~nd the holder . 
during the exploration permit validity pcriod and, in ù1e · cv·em · of discovery of a 
commerhall.y C>f1)l.Oi·':1ble hydrocarbon field, during the y_alidirv. pe:rio<: of :'1e exploitation 
conccssion(s) attached thereto. · 

(2) The concession contract holder shall be responsible for financing pctroleum 
operations and, in accordance with the tcm1s of the contract. dispose of the hydrocarbons 
extracted during the contract validity p<:riod, subjcct to the right of the Statc to collect 
royalties in kind. 

li - PRODUCTION SHARING CONTRACT 

SECTION 16: ( I) Subject to the implementation of the provisions of Section 14(2) 
above. the State shal I, in a production sharing con tract. eithcr directly or through a duly 
mandatcd public body, hire the services or a holder to exclusively carry exploration on its 
behalf, within a specified area and carry out exploitation. in the cvent of discovcry of a 
commercially exploitable hydrocarhon field . 

The holdcr shall be respon:-ihk fur financing. such petrokum opcrations. 

(2) Dcpending on their nature. petroleum opcrations under a production sharing 
contract shall he the subject of an exclusive exploration authorintion, or an exclusive 
exploitation authoriLation covering the exploitation of a commerc1ally exploitable 
hydrocarbon field. 

,. 
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_____ 1_7: (l) Linder Q prvduction shJri11g rnmract, llydrocarbon production slrnll he 
shared betwecn the Swte and the hokkr. ill accorJanc.:e with the terms of such contract. 

(2) The holdcr shall thercforc rcccivc a sharc of production as rcimbursemenl for 
its costs and as compensation in kind. accorà ing to the fo llowing tcnns and conditions: 

(a) As spcci fied in the petroleum con tract. a share of total hydrocarbon production 
shall be al located for the reimbur. ement of petroleum costs actual ly incurred by 
the holder under the petroleum operations contract. Such share. commonly 
referrcd to as "cost oi l" or ··cost recovery production", may 1101 exceed the 
pcrccntagc of production spccificd in the production sharing contract which 
dcfincs the rccoverable petroleum costs, special amortization tcrrns for such 
costs, as wt'll as the terms and conditions for thcir recovery through deduction 
from production; 

(b) After deduction of the share pursuant to (a) abovc, commonly referred to as 
"proti t oil" or "production for compensation'', the remainder of the total 
hydrocarbon production shall be sharcd betwcen the State and the holder. 111 

accordancc with the terms set forth in the petrolcum contract. 

II -RISK SERVICE CONTRACT 

SECTION 18: ( l ) Subject to the implementation of the provisions of Section 14(2) of 
.. thi s Ccde, the Statc or a duly mandatcd public body shall , in a risk service contract, 
confer exclusive hydrocarbon explor::.tion and exploitation rights •within a specified arca 
on ... ,"ju.::ificd pcrson taking financial risk. 

:2) The holdcr shall be rcmuncratcd in cnr.:h. 

CHAPTERIII 
ASSIGNMENT AND RELINOUISHMENT 

I - ASSIGNMENT 

SECTION 19: ( 1) The rights and obligations un der petrolcum con tracts. exploration 
authorizations, provisional exploitation authorizations, exploitation authorizations and 
domestic transportation aulhorizations shall be assignable in wholc or in part, subject to 
prior approval by the Ministcr in charge of hydrocarbons and the signing of an 
amcndmcnt thereto whcn the said rights derive from the petroleum contract, under the 
tcrms and conditions laid down in the said contract and the regulations in force. 

Whcre the rights to be assigned wcre grantcd by a decree in ù1c specific case of 
exploration authorizations, exploi tation authorizations, transponation authorizations and 
provis!onal t!Xploitation 3.uthorizations~ such rights shall be eflecuvel:, assigned hy a ne\~ 
decree signed by the same authority. 

Subject to implcmentation of the pn:-emptive right provided for unda S-:ction 22 
belovv, the petrolcum contract may. in addi tion to prior approval by the Minister in charge: 
of hydrocarbons. lay down spccial tcrms and conditions for assigmng rights and 
obligations under the petroleurn contract to an afTiliatc or among co-holders. 
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(2) The assigm·l' üf rights and or,l igations must fui fil the conditions providcd for in 
this Code and its impkmcnting instrument.. 

SECTIO~ 20: (] )A petroleum contract holder shall submit to the Ministcr in charge of 
hydrocarbons for prior approval. any dccd or draft thcreof. whcreby the holder assigns or 
promises 10 assign, in wholc or in part. the rights and obligations re:-iu lting from the 
pctrolcum contract. 

(2) Contracts or agreements on the assignment of righb shall be entered into after 
the prior opinion of rhe Minister in charge of finance, subjcct to the suspensive condition 
o f obtaining the appro\.'al of the Minister in charge of hydrocarbons. Any dced cxecuted 
in bn::ach of the provis ions of this Section shall be nul! and void and lead to wiù1drawal 
of the authorization and/or forfciture of the p~trokum contract. in accordance with the 
provisions of Section 126 of this Lav,'. 

SECTION 21: ( 1) Whcrc a transaction results in a change of contrai of the holdcr 
company, the said company shall apply for prior approval by the Ministcr in charge of 
hydrocarbons conceming the assignment of its rights and obligations under the petroleum 
contract to the bcncficiary nf the change of contrai, in accordance with the terms and 
conditions spcci lied by 1.he imp!ementing decrce of this Lav,:. 

(2) Thr Minister in d1arge of hydrocarbons ma) put a stop on such assignmcnt and 
compel the hol<lcr to v::st its rights and obligations under the petroleum contract in co
ho!ders or a third pa1ty approved by the State, in accordance wilh the terms and 
conditions spccified in the implementing decree of this Code and in the pctrokum 
con tract. 

(3) f ail ure to dfec such assignment to co-holders or a third-party approved by 
the State shall result ir. the withdrawal of the authorization and/or forfeiture of the 
petroleum contract. in accordance with the provisions of Section I 26 of this Law. 

SECTI ON 22: ln any event, in case of assignment of rights and obligations under the 
petroleum contract and authorizations deriving there from, the co-holdcr State or any 
public body primarily, and the other co-holders of the petrolcum contract, shall have a 
pre-cmptive right which must be exercised within 90 (ninety) days from the date the 
Minister in charge of hydrocarbons rcceived the request for prior approval provided for in 
Sections 20 and 21 abovc. 

II - RELINQUISHM ENT 

SECTION 23: Without prejudice to the provisions of Section 8 above. whcre sevcral co
holdcrs enter into a pçtroleum contract. the ,vithdrawal of one or more of such co-holders 
shall not rcsult in the cancel lation or lapse of the authorizations deriving from the 
contract. or in the termination or lapse of the contract. where the other co-holder(s) 
take(s) ovcr ail the commitmcnts under the contract. Such withdrawal shall take effect 
from the date of approval by the Minister in charge of hydrocarbons. 

, . 
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SECTION 24: ( 1) ·1 he holdcr or an exploration authoriz.ation rnay rclinquish ail or part 
of its rights uvc r the surface nreas covacd by its authorization. provided that a two
month notice is givcn to the Mini ster in charge of hydrocarhons. 

Rciinquishmen t shall take effect from the date o f its approval by the 
Minister in charge o f hydrocarbo ns . This shall lead to the cancellation of the 
authorization over the area covered by such relinquishment. 

(2) Except otherwise providcd for in the pctrolcum contract, partial 
relinquishment shall not reduce the holder' s contraclual obligations. 

(3) Total relinquishment shall result in the lapse of the petroleum contract. 
Such relinquishment shall be accepted only where the holder has fulfilled ail t~e 
obligations laid down in the petroleum contract and the regulations in force, 
particularly with regard to environmental protection and the abandonment of 
deposits and wells, and where he has paid the compensation due the State provided 
for in Section 34 below. 

SECTION :.s: (1) Holders of exploitation authorizations ma)'° rclinquish, in whole 
or in part, their rights over the surface areas covcrcd by tbeir authorization, 
provided ù1at a one-year notice is given to the Minister in charge of hydrocarbons 
2nd the holder has fulfill ed the obligations laid down in th~ petroJcum.contract and 

the rcgulations in force, especially with regard to environmental protection and the 
3bandonment of deposits and wells . 

· ·,, · ,, (2) ~~e li,.,{uishn.~nt ·shall ta.kc ~ffcct fro;n th.: date vf iL apprcval by the 
Minister in charge of hydrocarbons. 

SECTION 26: Holders of transportation authorizations may relinquish their 
authorizatio ns , provided that they no ti fy the ir intention to relinquish and g ive a 

one-year notice to the Minister in charge of hydrocarbons, and have fulfilled the 
obligations laid down in the petroleum contract and the reg ulations in force, 
especially with regard to environmental protection and the abandonmcnt of 
facili t ies. 

PART Ill 
AUT HORIZATIONS 

CHAPTER I 
PROSPECTINC. AIJTHOR!7.ATION 

SECTION 27: ( 1) Prospecting authorizations shall apply to areas not covered by a 
petro leum contract. They shall be granted to natura l or Iegal pcrsons by decision of the 
M inister in charge o f hydrocarbons laying down the conditions, afier the technical 
opin ion o r the public body duly mandated to that effect. 
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(2) l'rospecting authorizations shall confer on their holders the non-1.'.xclusive right 
to carry out prcliminary prospecting \\ ithin a spccificd ar~a. They shall not constitute 
hydrncarbon mining titles and shall not be transfcrablc or ass ignahk. 

( 3) Prospccting authorizations shall not confer on thcir holder an)' right to obtain a 

hydrocarbon mining title or to enter into a petrolcum contract. 

(4) The above provision not\,i thstanding, and where exccptional circumstances 
so requin:. in panicular for special petroleum operations zones, a prospccting 
authorization may, during its validity pcriod, confer a preferential right on its holdcr to 
concludc a pdrolcum contract on cquivaknt tenns and conditions within ail or part or the 
same area, or an exclusive right of limi ted <luration to enter into a petroleum contract for 
ail or pan of the area. 

(5) Prospecting authorizations shall he granted subject to third-party rights. 

(.6) The Statc may also gram prospecting authorization solcly for technical 
infonnation collection purposes. 

SECTION 28: Conditions for obtaining and renewing prospecting authorizations shall ' , 
be laid down by regulation. · 

SECTION 29: ( 1) Severa! prospecting Juthorizations may be granted concurrently for 
Lhe s:imc area. 

' 
(2) -i'.:', ubjcct to the prC\'ÎSions of Section 27(4) abovc. the State ma:,,·, at any timc, 

sign a petroleum contruct on ail or part of the arca for which a prospecting authorization 
'. ..... s b~.e1 grailted. -Such ~:uthor:zati' ·n sh"!! autc1 ,atic .'.ly cla,jse ·..v ith regard ~o füc J.rca 
concemed, without the prospecting authorization r.oldcr being entitled to compensation. 

CHAPTER JJ 
EXPLORATION AND PROVISlONAL EXPLOITATION AUTHORIZATIONS 

I - EXPLORATION AUTHORIZATJON 

SECTION 30; ( 1) Exploration authorizations attached to petroleum contracts shall be 
either hydrocarbon exploration pennits, in the case of concession contracts, or exclusive 
exploration authorizations, in the case of production sharing contracts or risk service 
con tracts. 

(2) Exploration authorizations shall be granted by decrce of the President of the 
Republic. Hov.,•ever, the signing of a petroleum contract shall be considered a <; granting of 
the exploration authorization subsequcntly matcrializcd by a decrce of the President of 
the Republic to establi~h the granting of such exploration authorizat1on. 

SECTION 31: (1) Exploration authorizations shall confer on their holders the exclusive 
right to carry out, at their risk and expense. hydrocarbon prospecting and exploration 
within the limits of the rdernnt area, except as may be othern ise provided for in the 
petroleum contract. 
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(2) Exploration authori zations shall abo confer on tht.: ir hnlders the right to 
di ·pose of thcir sharc o f hydrotarbons th:ll coul<l be èXtracted during exploration and 
production tests. subject to prior appro'- al h~ the Minister in charge of hydrocarbons. 

SECTION 32: ( 1) txpluration authurizations shall hc granted rur an initial maximum 
pcriod of threc (3) years. Ho\\·ever, such period may b~ cxtcnded to a maximum pc:riod of 
five (5) years in the case of a special p~troleum operations zone. 

(2) Exploitation authorizations shall he renewahle twice for a maximum period of 
two (2) ycars each. Holders may file an application for n;newal of their authorizations 
follo\\'ing the requircd procedure. in accordance with rcnewal terms and 1,;onditions laid 
down by decree, provided that they have fulfilled the obligations of the current validity 
period. Such renewals shall be granted by dccree of the President of the Republic. 

(3) Subject to the provisions of(S) above and of Sections 39 and 126 of this Code, 
the duration of the exploration authorization and that of the two (2) renewals may not 
l!xceed seven (7 ) ycars. or nine (9) years for special petroleum operations zones. 

( 4) On the date of each renewal. the surface area of the exploration authorization 
may be reduced in accordance with the provisions of the petroleum con tract. 

(5) The exploration authorizntion validity period may be extendcd, whcre 
necessary. by decre.e o f the President of the Republic undcr the conditions laid ùown by 
the contract to enabie: 

(a) the completion of ongoing cxplor.ition wclls and ·· the asscssment and 
delineation of a hydrocarbon discovery, especially in the event of discovery of 

:· a r.o .. -as ~ciat d ;iatu, .il g .... , or di ::.covery in ·a spc..::ial pvtro: ' um peratio::s r:,' · · . ~ 
zone; 

(b) the seareh for market outlcts m the event of discovery of non-associated 
natural gas; 

(6) The extension provided for in (5) above may not exceed twelve ( 12) months in 
the event of complet ion of a well or assessment of a hydrocarbon discovery, and twenty
fou.r (24) months in the event of discovery of a non-associated natural gas. I t shall be 
granted only once during the exploration phase. 

(7) Tbe period of twelve (12) months for liquid hydrocarbons and twenty
four (24) months for non-associated natural gas provided for in ( 6) above may be 
extended where the Minister in charge of hydrocarbons deems such extension 
necessary to enable the completion of an ongoing firm and approved assessment 
programme. or the scarch for new natural gas market outlets. after consultation 
with the public body duly mandated for that purpose. 

SECTION 33: ( 1) During the initial period and. where applicable. during each renewal 
pcriod, the exploration authori7..ation holdcr shall undcna\...c to impkment the minimum 
exploration and expenditure programme provided for in the exploration authorization and 
stipul akd in the pdrnlcum contract. 

... • 
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(2) 1 hc c>.ploration authorization holder shall providc. for consideration by the 
Mini~ter in charge of hydrocarbons o r an) rubl ic body <luly mandatcd to that effect. a 
har.k guaranty or a parent corn pan;, guaranty co, ering the agreed minimum works 
programme. 

(3) l"he hank guarantcc rcfcrrcd to in (2) abov<; mu~t be pro,·idt.:d by a ban king 
estab lishment sclected from among institution~ with at least an .. /\A·· rating or its 
international cquivalent. or an equi vulent rnting approved by the monctary authority. 

(4) Conditions for pruviding and releasing such guaramccs shall be laid down by 
rcgulation. 

SECTIO 34: ( l ) Where the holder of a exploration authorization does not fulfil the 
\VOrks and expenditure obligations pro\'ided for in Section 33 above within the prescribcd 
time-limit and in accor<lanc~ \Vith the terms of the petroleurn contract, the Statc shall 
claim from such holder the payment of a compensation amount cqual to the cost of its 
unfulfi lled obligations, undcr the conditions specified in the petroleum contract. 

(2) Where the holder of an exploration authorization does not f u\fil the works and 
expcnditure obligations provided for in Section 33 above within the prescribed time-limit 
and in accordance with the tenns of the petroleum con tract, the State sha\l issue a fonnal 
notice to such holder to corn pl y within a pcriod of thrcc (3) months following the date of 
n:ceipt of the formai notice. Where the works and cxpenditure obligations have sti ll not 
hecn fulfillcd al the expiry of this time-limit. the State shall order the withdrawal of the 
cxp!oration authorizat ion un der tb·: conditions providcd for in Section 126 of this Code, 
without the holdcr being entitled lo any compensation. 

SEC'flON 35: ( 1) Ail hydrocarbon discoveries sh~!l be notÙied b/ ' the exploration 
authorization holder, within fiftccn ( 15) days with et1ect from the date of such discovery. 
to the Ministcr in charge of hydrocarbons or any public body duly mandated for that 
purpose. 

Under pain of administrative penalties, no other disclosure conceming the said 
discovcry shall be made by the exploration authorization holdcr without the prior 
approval nf the Minister in charge of hydroearbons or any public body duly mandated for 
that purpose. 

(2) Where a hydrocarbon discovery leads to the presumption of the existence of a 
commcrcially exploitable d~posit. the exploration authorization holder shal l diligcntly 
carry out the works rcquircd for the assessment and dclineation of such deposit. 

SECTION 36: ( 1) Any exploration authori zation holdcr v,ho provides ev1dcnce of lhe 
existence of a cornmercially exploitable hydrocarbon dcposit in the area covered by the 
authori zation shall have the right to request for an exploitation authorization and be 
bound to carry out exploitation acti\'ities within three (3 ) years with effect from the date 
of grant of exploitation authorization. In case of non-fulfilmt:nl of this obligat ion, the 
State shall issue the holder a fomrnl notice to fulfil such obligation within three (3) 
months. Wherc exploitation activit ics have stil l not becn carricd out at the cxpi ry of the 
_pn..: ::.crib_ed timc-limit , the Statc shall nnkr the \\ ithdr,rn al of the exploitation 
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authorizat ion undcr th~ condition_ prm ided for in Section 126 of this la,\·. \\·ithout the 
holder heing entitlcd to any compensation. 

(2} No natura l gas di scovery shall he the subjcct of an exploitat ion authoriLation 
where it has not been appraiscd. dclinca tcd and asscsscd, whcre its commercial nature iias 
not been cstablishcd and whcre at lcast one market outkt ha:, not bcc11 t:learl y identificd 
and securcd by a commercial gas sale agrc:emcnt or pn,;-agrccmcnt. 

(3) The grant of an explo itatio n authorization shall entai! the lapse of the 
exploration authorization within the exploitation area. It shall however allow the said 
authorization to remain valid outside such area until its expiry date. without changing the 
minimum exploration programme incumbcnt on the holder. 

SECTION 37: Where an exploration authorization is due renewal or to expire before a 
decision is takcn on the application for renewal or extens ion or for an exploitation 
authorization submittcd by its holdcr, such exploration authorization holdcr shall be 
authorized to continue exploration within the limits of the area(s) covered by the 
application. 

SECTION 38: Prior to total or partial expiry of an exploration authorization, either at the 
end of each validity pcriod or in case of relinquishment. lapse or withdrawal of the 
authorization by the State, the holder must, at his own expcnse, carry out the field and 
well abandonment as wcll as cnvironmental protection opcrations provided for by the 

. laws and regu lations in force, ill~d by the pctrolel:n1 contract. The holder ~hall provide the 
State vvith ail informai ion :rnd teclmical data in his possession reladng to the area 
relinquished. 

JI -PROVISIONAL EXPLOITATION AUTHORIZATION 

SECTION 39: ( 1) During the period of validity of an exploration authorization, the 
holder may apply for a provis ional exploitation authorization which shall be granted by 
decree of the President of the Republic. I Iowever, the grant of a provisional exploitation 
authorization shall allow the exploration authorization to subsist, but shall not prolong its 
validity period. 

(2) The provisional exploitation authorization shall confer on its holder the right to 
carry out prolonged production tests and/or operatc productive wells on a provisional 
basis for a maximum period of two (2) years during which the holder shall be required to 
continue delineation and assessment of the commercial exploitabi lity of the relevant 
deposit, in accorùancc with the prov is ions of Section 32 above and the petroleum 
contract tcnns. 

(3) The provisional exploitation authorization may be withdrawn follo\.ving the 
samc procedure in the event of non-compliancc with the provisions of Sections 33 and 34 
abovc. 1t shall lapse upon expiry o f the exploration authorization for the specificd area, 
unlcss a prior agn:eme11t on the development of the deposit wh1ch 1s the subject of the 
provisional exploitation authorization is rcached between the Statc or any public body 
duly manda1ed for that purpose and th i.: holdcr. and an application for exploi tat ion 
autl10riza1ion i, ti kd hcforc the cxpiry of the exploration authorization. 
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(4) Prncedur:::s f11r rc, ·ic,\Îng and conditions for filing applications for pro'.' isional 
exploitati.un t!Uthorintion. its t::-..tc:nsion to ncv, \\Clb and withdrawal sha!l be laid dO\Vn 
by rcgulalion. 

CHAPTER III 
EXPLOITATION AUTHORIZATJON 

SECTION 40: An exploitation authorization attached tO a pctroleum contract shall be 
either an exploitation concession, in the case of a concession contract, or an exclusive 
exploitation authorization, in the case of a production sharing contract or a risk service 
con tract. 

SECTION 41: ( 1) The exploitation authorization shall cover the surface area of a 
commercially exploitable hydrocarbon deposit. It shall confer on its holder the exclusive 
right to carry out, at the holder's risk and expense. ail petrolcum operations within the 
limits of the relevant area, as well as the right to dispose of ail or part of the bydrocarbon 
production, in accordance with the tem1s of the petroleum con tract. 

(2) The grant of an exploitation authorization shall, under no circumstances. confer 
owncrship of the dcposits. It shall create a right of limited duration which shall not be 
mortgagcable and shall be distinct from ownership of the surface arca. Such right shall be 
assignable under the conditions provided for in Sections 19 to 22 above. 

. . . 
SECTJON 42: (i ) The initial validity period of the exploitation aut4.or.iz.ation may not 
cxccl'd l\,enl:,r--fr>'c (25) years for liquid hydrocarbons dl1à thirty-five (35) ycars for 
gaseous hydroca,bons. · · 

(2) The exploitation authorization may be renewed only once at the holder's 
request for a maximum additional period of ten ( 10) years, following the 
procedures provided for in Section 45 below, and in accordance with the laws and 
regulation in force. 

To that end, holders must have fulfilled their obligations and provided evidence of 
the ability to continue commercial hydrocarbon production beyond the currcnt validity 
periud. Conditions for such renewal may be subjecl lu reneguliat iun of the petroleum 
contract terms. a t the sole discretion of the State or the public body duly mandated for 
that purposc. 

SECTION 43: Only the holder of a valid exploration authorization may be grantcd an 
exploitation authorization within the area covered by the exploration authorizalion. 

SECTION 44: Exploration authorization holàers who proviàe eviàence of Ùle 
existence of a commercially exploitable hydrocarbon deposit within their 
contractual area and have been granted an exploitation authorization shall be 
entitled to exploit such deposit, in accordance with the terms and conditions laid 
down by this Code and its implementing decree, and in line with best international 
oil and gas industry practices. 
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SECTiO~ 45: The: exploitation authorization shal l be granted by decrel.! of the Pre~ident 
of the Repuhlic which shall , in pa11icular. spcc ify its duralion and the delinca1ion of the 
explo ita lion area. 

SECTION 46: The s izc o r the cxploi1ation area shall be limited to the surface arca 
de1ermincd by vertical lines bascd on the arca dcfined on the surface, unless otherwise 

provided for by the pctroleum contract. The exploitation area shall be del ineated in such a 
way as to include the surface arca of the dcposit over which the holdcr has rights. 

SECTION 47: The exploitation authorization holdcr shall be bound to carry out 
exploitation activitics within three (3) years from the date on which the exploitation 
authorization was granted. The holdcr must diligcntly carry out the exploitation works 
which rnay not be suspended for a period exceeding six (6) months. 

Where the holder docs not fuHil these obligations, the State shall serve him with a fonnal 
notice to do so within three (3) months. except in case of force majeure. Whcre, at the 
expiry of this time-limit, exploitation activities have sti ll nol bcen carried out, the State 
shail order the withdrawal of the exploitation authorization, undcr the conditions 
provided for in Section 126 of this Code. without the holder being entitled to any 
comj)ensation. 

sr:_çTiON 46: ( 1) Prier to cxpiry of the exploitation · authorization at the end of its 
•: ' nonnal va~idity pciiod, at the end of each val:-iity ·pèriod or in ca:se of- relinquishment, 

lapse, or \.\'ithdw,•:Jl by the State, holders shall , at tbeir own expense, carry out the 
·· 1 è:::1 :sit a!. :rné ;1m~·--.t and ,_ ,1vir.,,1mcntc.'. p.otectil,::1 oper1tions pro" ided for by :.he k ws 

and regulations in force and the petrolcum con tract, ·unless · otherwise decided by the 
Minister in charge of hydrocarbons, especially where the State decides to continue 

petroleum operations. 

(2) Notwithstanding the prov1s1ons of ( 1) above and without prcjudice to the 
provisions of Section l 3(p) of this Law, should the State wish to carry on with 
exploitation operations, the facilities, matcrials and lands required to carry on the 
exploitation shall, at the request of the Minister in charge of hydrocarbons, be trans ferred 
to the State, without any compensation to the holder. 

(3) Portions of national land relating to the said transfer shall be incorporated into 
the private land of the State by regulation. The transfer of lcascs on private land 
belonging to individuals and required for continuous exploitation by the State shall be 
authorized by decree of the Prime Minister. 

CHAPTERlV 
DOMESTIC TRANSPORTATION AUTHORIZATION 

SECTION 49: ( 1) During the validity pcriod of a pctrolcum contract, holdt:r::i of an 
exploitation authorization shall. at thcir rcqul..!st, be granlcd a domesti c transportation 
a uthorizalion by decrce of the President of the R~public, under the condi ti ons set forth in 
this Law. 
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(2) J'hc dvm~sti ' tra:1:sp01iati0n authort?ation shall confer on holdcrs or un 
exploitation authori /.ation the right rn transpon the products of their exploitation activities 
or sharc thereof to any collection. export, proccssing. rdining or storagc point within the 
tenitory of Camcroon. using thcir fac ilit ics or thosc of tlii rd parties while maintaining 
ownershi p rights. 

(3) The holder of an exploitation authorization whose entire exploitation an~a and 
facilit ics arc situated offshore shall not he required to apply for a domestic transportation 
authorization. 

SECTION 50: ( 1) The domcstic transportation authorization shall compri ·e the approval 
of the construction plan for pipelines and relatcd facilities. Such plan, whose contents 
shall be spccified by the implementing decree of this Law. shall be appended to the 
application. 

(2) Land shall be used and the public interest statement rcquircd for pipelines and 
rclated facilities issucd undcr the conditions laid down in Part IV of this Law. 

SECTION 51; ( 1) The domcstic transportation authorization referred to in Section 49 
ahove may be transferred to third parties by any holder undcr the conditions laid down in 
Sections 19 to 22 of this Law, and in the petroleum contract, subject to prior approval by 
the Minister in charge of hydroc.:1!'bo11~. 

(2)· The bendieiarie· o f ,1hc abovc-mcntioned ~ransfcr must fui fil Lhe c~1ditions 
laid down by this Law and its irnplcmcnting instrumen,t~ relating to the construction and 
use of the pir)elirw<; and rr late' fa~=_ii1ies, ~1s well asJhe sgecial cq1:-diti0'1s speci11ed :n thP
petroleum contract. 

SECTION 52: ( 1) Severa! holders of exploitation authorizations may agree to jointly 
carry out the transportation of their exploitation products. 

(2) Ali protocols. aprt"eme nti, nr "" "''' "" ~" ..,;1 1l..:1cù illlU between the concerned 
parties shall be subject to prior approval by the Minister in charge of hydrocarbons. 

SECTION 53: ( l ) The layout and features of pipelines and relatcd facilities shall he such 

as to cnsure th~t tho product3 1,;xtru1,;Lcd rrom hydrocarbon deposits are collected, 
transported and removed under the best technical, cconomic, environmental and safety 
conditions. 

(2) Where several commcrcially exploitable hydrocarbon dcposits are discovcred 
in the same geographical arca, the holders or bcneficiaries of the transfer referred to in 
S<'ction 5 ! above may team up to jointly constrnct or use the pipelin~s am.i rclated 
facilities for the removal of ail or part of the production derived from the said 
discovcries. 

ECTION 54: ( l ) Except in case of force majeure, th<.! domestic transportation 
authorization shall lapse where the holder or beneficiary of the transfer referred to in 
Section 51 abO\'(.! has not commcnccd or causcd the commencement o f planncd ""orks 
\\ ithin onè ( 1) yèar \\ ith cflè<..:t from the datè or s iµ.natun: ol' thc decn.:e rclèrrcd to in 
Section 49 { 1} abovè. 

. . 
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(2) Thl' rlomestic transportation authoriz.ation r!llached to an exploitation 
authori rntion sliall lapse after cxpir) or i[l cas ~ of v.:ithdrnwal of .the .s_a id exploitation 
authorization. save where the facilitics concemed are still bcing used to transport 
products dcrived frum activities carricd out in other exploitation :1reas. 

SECTION SS: ( 1) Holders of a domestic transportulion authorization shall give priority 
to the transpor1!ltion of the hyJrocurhons derived from the exploitation for which such 
authorirntion was granted. 

l2) I Iowevcr, and without prcjudicc to the prcferential trcatment of the 
hydrocarbons reterred to in ( 1) above, holdcrs mny be required by regulation, within the 
limits and du ration of their excess capacity, to allocate unused transportation capacity for 
the conveyance of products from exploi tations other than the one for which the 
authorization was granted. 

(3) Whcre holders are required to allocate transportation capacity to a different 
exploitation, the bencficiary thereof shall in return be obligatcd to use. it and to pay for 
such use. 

( 4) Under comparable quality, consistenc? and output conditions, the products 
rcferrcd to in Sub-section (2) abovc shall not be subjectcd to discriminatory 
transportai.ion tarifTs. 

· (5) Any objeciions conccming the implernentation of the provisions of (4) shall, in 
default of aJceuent be referred to an international expert for s1.-,tien·;ent, in accordance 
with the provisions of the imp!ementing decree of this Code on· technical dispute 
s ~".!err:er · . ,: :.1 · •• ~-

(6) The terrns and conditions for fixing transportation tariffs shall be defined by 
regulation and in petroleum contracts. 

SECTION 56: The provisions of this chapter shall not apply to oineline~ ::rn<l foc ili t;"" 
huilt w;th;n ù~ç u1\;u cu"crcu Dy L11e explollation authorization for the needs of such area, 
as well as those of local market natural gas transpo11ation and distribution networks. 

PARTlV 

RELATIONS WITH LANDOWNERS 

CHAPTER I 
USE OF LAND ALLOCATED FOR PETROLEUM OPERATIONS 

SECTION 57: To obtain the right to use the land referred to in Section 4 of this Law, the 
ho ldcï of ân authOïization or a pelrukum c..:untract shaii submit to the competent 
administrative authority a land enquiry file. the content of which shall be specified by 
regulatiun. 

The objecLives of such land cnquiry shall be to: 

(a) determine the status of the land covered by the authorization or pctrolcum 
con tract: 

(b) idcnti (v the holders or rights and propen~· on portions of the land concemcd: 
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\C) inform the pt:rsons rcl'crrcd to in (b) abo"e of lhe conditions for compcnsaling 
them for the loss of thcir rights: 

(d) scnsitiz.e the populat ion on petrolcum opcrations. 

SECTION 58: ( 1) Bascd on the !ïndings of the land enquiry, the holdcr of an 

authorization or a petrolcum contract shall submit to the competent authoritics the 
rcquired applications for land use. in accordance with the laws and regulations in force. 

(2) Aulhori,at iun for land use shall, whcrc nccessary. be gramed to the applicant 
to carry out petroleum opcrations and ,\here the laner fülfil s the conditions laid down by 
the la,vs and regulations in force. In olher cases: authorizations for land use shall be 
denied . 

(3) When an application relates to national land and private or public State land, 
authorizations for land use shall be granted by decree of the Prime Minister undcr the 
conditions provided for by the land tenure and State property regulations in force. 

(4) Where land use relates to private land owned by natural or legal persans. the 
Ministcr in charge of hydrocarbons shall submit an expropriation rcquest to the Minister 
in charge of national lands in order for the State to acquirc and ·place such land at the 
disposai of the holder. in accordance with the land tenure and Statc property regulations 
in force. 

·~ ~T-:CTION S9: (1) Depcnding on the lcga l status (),f ù~p lanqs conccmcd, the Minister in 
charge of hydrocarbons may rcqucst the Minister 'in charge of lands to classify as public 
land. incorporat~ into the private land of the State, or expropriate for public purposes, 
panions ot land intended, as the case may be, to: 

(a) carvc out land for construction, operation and maintenance of the hydrocarbons 
transportation system: or 

(b) carve out land to be covered by the protected areas previously specificd by the 
Mini:,~.,;, in -.,t1ui ~c of 11yù1uu11 bons anct withm wh1ch petrolcum opcrations may 
be subject to certain conditions or prohibited, without giving rise to a daim for 
compensation in favour of the holder of an authorization or a petroleum contract. 

Prokcted areas shall be crcated to preserve buildings, human settlements, springs, 
access roads, engineering structures and public interest work..s, as well as ail other places 
where protectcd arcas are considered neccssary for the public interest. 

(2) The cost of releasing and making available the land referred to in Sections 58 
and 59( 1) above. shall be borne by the holder v,il10 acquires the use of the land. 

SECTION 60: The decree rcferred to in Section 58(3) above may authorize the holder of 
an authori:r..ation or a pctroleum contract to: 

(a) fe!I trees for wood requircd for its petroleu111 upt::rations within the arca of land 
used, against payment of the duties. taxe~ and royalties provi<led for by the laws 
in force: harness waterfalls and springs not expluited or reserved, subject to the 
applicable lcgal and reg_ulatory pn.wisions: 
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( b) carr:, out the works neces:-,ary rùr ils peuoleum operalion:, within and out ide the 
are3 cn\'t:recl hy his aurhorization o r th~ r ~trolcurn co ntract. and thè n.:latctl v. o rh 
rcferrcd to in Section G I bclo,, . 

SECTION 61: Apart from standard petroleum operations, the following activitics m1d 
works shall be considered an integral part of petroleum operations where they are direct!, 
connected with hydrocarbon exploration and exploitation activities rnrried out by the 
holder of a pctrolcum con tract: 

(a) the building and operation of power plants, stations and lin es: 

(b) telecommunications systems; 

(c) emcrgency fac ilities; 

( d) storage and warchousing of matc:rials, equipment, products and waste, as well as 
facilities intended for ballasting and eliminating pollution; 

(e) buildings imended for staff accommodation, emenainment, hygiene, care and 
training: 

(t) construction .)r improvement of access routes, in particular roads, bridges, 
railroads, drains, canais. river or maritime ports. and landing fields; 

(g) planting of rcforence and dcmarcation marks for the assigned land area. 

SECTION 62.: The fac ilit:" pro.~ect ïcferred to in Sections 60 and 61 above may be 
declared to be in the public interest undcr the conditions provi<led for by relevant 
applicable instruments, and the ln :der of an authorization or a pctroleum contract being 
absolvl!d of ;;pecial or suppiemencary obligations imposed on him. 

SECTION 63: The holder of an authorization or a petroleum contract shall bear the 
expenses, compensation and, generally, ail costs resulting from the implcmcntation of 
Sections 57 to 62 above. 

SECTION 64: ( I) The telecommunication facilities, power lines, water conveyances, 
medical, cducational , sports or recreational infrastructure con Lructed by the holder of an 
authorization or a petrolcum contract may be uscd whcn 111:::cdtù by ncighbouring 
institutions, if they so request, provided that such use does not hinder the smooth 
functioning of the said facilities. Such facilities may be open to the public. 

(2) The general conditions for use of these facilities shall be determined by the 
Minister in charge of hydrocarbons, with the assent of the holder. 

SECTlON 65: ( 1) Holders of an authorization or a petroleum contract shall repair any 
damage caused by their petroleum operations to the land area. In such case, they shall be 
liable in such case to pay compensation commensurate with the damage caused. the 
amount of which shall he detcnnined by mutual agreement bctv,:cen th~ parti~:, or. failing 
which, by the competent court. 
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SECTION 66: Subject to the implemcntation of Section 65 aboYe. any other damage 
rc ulting from pelroleum opcrations ~hi:!ll bt rep;:i ired in nccordo.nce ,vith the rrO\ isions 
of Section 85 heiow. 

CHAPTER Il 
SF, OF LAND ALLOCATED FOR THE TRANSPORTATION OF 

HYDROCARRONS 

SECTION 67: (1) From the {indings of the land cnquiry refrrred to in Section 57 abovc. 
the State may dccide to set aside portions of land to be uscd as right-of-way for the 
construction. operation and maintenance of the hydrocarbon transportation systL.:m. 

To that end, and in accordancc with the land tt:nure ·and Statc property laws in 
force, the Statc ma). depending on the respective statuses of the land concemed, either 
incnrporate such parcels of land into its private or public propcrty or order the 
expropriation thereof for public purposes. 

(2) Holders of the domestic transponation authorization shall be notificd of the 
actions taken by the State to this effect and shall take inlo ~ccount the areas so set aside 
while carrying on with their petrolcum operations. 

SECTION 68: ( 1) The decree granting the land arca shall temporarily ullocate the said 
area for tn(· ~onstruction, operation and maintenance of the hydrocarbon transponation 
sy!stem ,rnd ~x,nfer 0n th,.; holdcr of l.he domestic trwsportation· authori1.ation the land 
rigl,ts re ferred l0 in Section 69 below. This decree s.hall specify the time limit within 
wh.ich the holder G•,. •thf domestic transportation authorization is rcquit·eé to r.omrnunicate 
to the M :nister in charge of hydrocarbons the coordinates of the land· that makcs up the 
hydrocarbon lransportalion system•right-of-way. 

(2 ) In ordcr to create the hydrocarbon transportation system right-of-way, the 
decree referred to in ( ! ) above may be amended to preserve such land for the oneration 
and m:1in1en::mcc o f th-, h y <l1~urbo11 transponalion system. in accordance with the land 
tenure and State property laws in force. 

The decree shall limit the rights of the holder of the domcstic transportation 
authorization on the portion of the land area not included in the hydrocarbon 
transportation system right-of-way, and shall encumber it with easements of use for 
maintenance works involving excavation . 

(3) The lands constituting the right-of-way are and shall remain the private 
property of the State. They may under no circumstances be disposed of during the term of 
the petroleum contract, nor become the property of the holdcr of the Jumcslic 
transportation authorization. 

However, where the ripelines and other facilitics referred to in Section 50 abovc 
hindcr the normal use of the lands, and where the owncr so requesb, the State shall, at the 
cxpcnse of the holdcr, cxpropriatc the lands conccmc<l and grant them through leases to 
the said bolder, in accordance with the land tenure an<l State property laws in force . 
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( 4) Upon completion or constructi(.)11 of the hydrocarbon transportation system. the 
lands situatcd \\'Ïthin the right-of-way may be al locatcd for other purposcs. subject Lo the 
protectcd areas referred to in Section 59( l) ( b) abO\'C. provided howe\'er lhat such use 
does n0t impedc or obstruct the propcr func1ion ing anJ maintenance of the hydrocarbons 
transportation system. 

SECTION 69: (l) The dccrcc refcrrcd to in Section 68( l ) above shall confer on the 
holder of the domestic transportation authorization: 

(a) the ri ght to use the land; 

(b) the right to enjoy the land in compliancc with the purposc and intent of the 
domcstic transportation authorization; 

( c) the right of frce access to the facilitics of the hydrocarbon transportation system; 

(d) the right lo use such facilities. 

(2) Pipelines and related facilitics of the hydrocarbon transportation system shall 
be a.ml remain the property of the domcstic transportation authorization holdcr. 

SECTION 70: ( 1) The cost of and compensation for the establishment of easements. 
incorporation, al location and release of land for the construction, operation and 
maintenance of the hydrocarbon transportation system, shall be determincd in accordance 
with the proccdure in force rclating to expropriation for public purposes. 

(2) The compensation due for use of the eascmcnts refem:d to in (l) above shall be 
comrn.cnsuratc with the value of dcvelopments carried. Ol\~ by third parties. in accordance 
wii.~i the provisions 0f SccLion 73 be:..ow. 

SECTION 71: Owners of private lands or thcir beneficiaries, users of public property, 
public service concession holders or occupants of national lands, shall not be authorized 
to undcrtake any actions or works likely to impcdc the construction. oneration and 
mui11ti:nam:c of the 11ydroca.rbon transportation sy~tem, where such works are carried out 
in accordance with the provisions of this Code. 

SECTION 72: ( 1) Whc;re;; their application is dcemcd justificd and upon prior payment of 
fair compensation, holders of the domestic transportation authorization may be 
aulhorized to temporarily use private land located outside the right-of-way for the 
construction operation or maintenance of the hydrocarbon transportation system. 

(2) The authori71ttion for temporary use shall cstablish the validity of the 
application. specify the land rcquircd, and authorizc the tcmporary use thcreof, pursuant 
to the applit:abie iand tenure and State propcrty. 

SECTION 73: ( l) Holders of the domestic transportation authorization may, against 
paymcnt of compensation to the owner<: of lands situatcd outside the right-of-v,.:a)- , and 
for purposes of construction, operation and maintenance of the hydrocarbon 
transportation system and related industries. dispose of substances for which concessions 
may not he grantc.:d and which must be remnved on acl.'.ount of the \\ ork~. 
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(2) Owntï~ of privat' lands shall. without compensation. rctain 1hc right t0 dispose 
of suhstances for which co11œs!->ion ma\ not be granted and which are not useà bv the - '- . 
holdcr of the domcstic transportation authoriz.:.ition. 

SECTION 74: Where the hydrocarbon transportation system permanent ly prevents the 
use of land situatcd outside the right-of-v. ay, the owner of such pri\·atc land may scck 
rcparation. 

SECTION 75: (l) The holder of the domestic transportation authorization may. in 
accordance with the land tenure and Statc propc:rty laws in force, temporarily use national 
land, public or private propcrty of the Statc or of regional and local authorities located 
outside his right-of-way. 

Such use shall be authorizcd by the Minister in charge of State property, upon a 
no-objection opinion of the assigning regional and local authoritics or govcmmcnt 
agencies, with regard to their respective private property or portions of public property 
assigncd to thcm. 

(2) However, the l:md ·1se authorization shall not confer ownership of the surface 
right of the lands concerned on the holder of the domcstic transponation authorization. 

SECTION ï6: Whcr,; public property is used, except as may be otherwise provided for 
by !av,,, ho!dcrs of l h:! .d::m1cstic transportation authorization may not initiale legal action 
against the State, govcmment agencies or rc'.:ional and local authorities for: 

damage th::!t the use of the public property may cause to their facilities; 
wori-.:s c::.rried ·J ut 0n fillbli\.. land for national interest or publ ic ·safetf 

SECTION 77: The holder of a domestic transportation authorization shall be bound to: 

the provisions of the relevant land tenure and State property legislation not 
rcpugn:rnt to the provis ion:, of l11is Cul.le, as concems lands and works required 
for the construction, operation and maintenance of the hydrocarbon 
transportation system; 

the provisions of the relevant mining legislation not repugnant to the provisions 
of this Code, concerning quarries required for the construction, use and 
maintenance of the hydrocarbon transportation system. 

PART V 
RJGHTS AND OBLIGATIONS RELATED TO PETROLEUM OPERATIONS 

CHAPTER 1 
CONDUCT OF PETROLEUM OPERATIONS 

SECTION 78: l Ioldcrs shall di ligc..:n tly. and in accordance with the currcnt standards :md 
practices in the international petroleum industry, carry out the petroleum operations for 
which thcy are r(!sponsjl?le-

" 
' ,. 

~/· 

,. 

26 

,, 



SECTION 79: ( l) l lolder::, may. under thcir r-:sponsibilil) . sub-contract lo 4ualifü:d 
t:nterprises th~ petrolcum operations for which they are rcsponsibk. 

(2 For purposcs und within the limits of the pctroleum operations a~signcd to 
thcm. the holdcr' s sub-contractors shall comply with the provisions of the la,\S and 
regulations in force. 

(3) Sub-contracts of a \'alue above the cciling amount set in the petroleum contract 
shall be disclosed to the Ministcr in charge of hydrocarbons or to any gcwemmcnt body 
<luly mandated for that purpose. 

(4) Holdcrs of a petroleum contract acting as opcrator may delegate part of thcir 
petrolcum opcrations tu another holder equally acting as operator, for Jess than 12 
(twelve) months, subject to prier approval by the Minister in charge of hydrocarbons. 

SECTION 80: ( 1) Holders and their sub-contractors shall comply with the relevant 
hygiene and saf cty standards during petroleum opcrations, in accordance with the 
legislative and regulatory provisions in force and the currcnt international pctrolcum 
industry best practices. v 

Holders shall, within forty-eight ( 48) hours, infom1 the compctcnt administrative 
authoritics about any scrious accident during the con_duct ofJ>e,troleum operations. 

(2) I lold~rs shall comply with all rneasures they rnay be instructed to take by the 
Ministèr in charge of h~dr,.,carbons, including the installation, at their expense. of 
cquipm1.:nt required to prevcnt or climinatc dangers that their pctrolcum opcrations may 
cause to public s·1 fcty. the s··fety of civilians. personnel, the énvir9nmént, or the 
conservation cf classified sites and reserves, water sources' or ·pubhc roads, as provided 
for by the legislation and regulation in force 

(3) However, holders shall be consulted regarding the conditions for carrying out 
such works in order to protect the interests of various narties. 

SECTION 81: (1) In the case of commercial hydrocarbon production, and where the 
Minister in charge of hydrocarhons so requesLc; to satisfy the needs of the Camcroonian 
domestic market, holders shall, as a matter of priority, sell to the State or any duly 
mandated govemrnent body, the share of the hydrocarbon production to which they are 
entitled. The tenns and conditions for fülfilling such obligation shall be spccified by 
regulat ion. 

(2) Where the needs of the Cameroonian domcstic market arc satisfied. holders 
shall frecly dispose of the share of hydrocarhon production to which they are entitlcd. 

(3) The conclusion of a petroleum contract shall, under no circumstances 
whaLi;;oever, conf cr any right to refine or process hydrocarbons and/or sel! and distribute 
products derived there from within the territory of Camcroon, since the said activities fall 
undcr thç du\\ n::,lream pctroleum sector, unless expre sly authorized by the State . 

.SECTION 82: ( 1) Whcn.: a hydrocarbon dcposit covc:rs scveral contract area~ granted to 
difl~re111 lwlders or n:sulting fro111 st:parate petroleum contracts containinf! diffèrent 
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provisions with regard to i:ntit lt'melt to h;·drocarhons. the holders may enter into an 
agreement known as .. uniri::a1ion agrt L'men(' to exploit such deposit un der th~ best 
pŒsihle economic and technical condition .. 

This agreement, which contains the joint o:ploitation plan. shall be appro\'cd hy 
ù1e Minister in charge of hydrocarhons and by any govemmcnt body duly mandatcd for 
that purpose, where appl icahlc. 

(2) Where a hydrocarbon deposit covers sevcral contract areas located in different 
States, the holders may enter into a '"unitization agreement"' in order to exploit such 
deposit under the best possible economic and technical conditions. 

This agreement, which contains the joint exploitation plan, shall be approved by 
the competent authorities of each State. 

SECTION 83: Where the nature and duration of the works so require, the holder of a 
prospecting authorization shall enjoy the same rights and fu lfil the sa.me obligations as 
the petroleum contract holder for similar works, as provided for in this Part and in Parts 
VI and Vil below. 

CHAPTER Il 
COMPULSORY TNSURANCE AND CIVIL LIABILITY 

SECTION 84: ( l) Holders ar.d th<'ir sub-contrnctors-shall be bound to take out insu rance 
policies with ·10ca\ insurnnce companies to cover civrl liability and damages resulting 
frnrn the conduct or pctrolcum opcrations. 

(2) '1 he tc:nns and conditiuns ior su-:h insur~nce ··policies shall be laid down by 
regulation. 

(3) The petroleum contract shall lay down the tenns and conditions for guaranties 
and insurance policies which the holder is bound to take out for the State. third parties, 
the public und tl1c t::nvirunment, pursuant to the implcmentation of this Section. 

SECTION 85: ( I) Notwithstanding any applicable criminal sanctions, holders of a 
petroleum authorization or contract who, due to their actions or that of their sub
contractors, cause any physical, material or environmental damage shall , without need for 
proof of fault, be subject to civil liabil ity when such damage is related directly or 
indirectly to the conduct of petroleum operations, related activities or facilities located 
within or outside the contract area. Failing reparation in kind, the compensation paid shall 
fully repay the damage caused. 

(2) Where lhe Stak is nota holder. it may incur direct or indirect liability toward 
third parties for any damage resulting from the conduct of the holder's petroleum 
operations. 

CHAPTER Ill 
LOCAL CONTENT 

SECTIO.' 86: The dcvelopment of national pctroleum resourccs mu!)t hdp to asses!> 
local conte.r.uas de4ined tn Section~ of thi~ Code. 
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SECTION 87: ll) The lot:t!I content rcferred tn in Section 86 ahove shall compnsc a 
huma11 rcsourccs dcvclnpmcnt compnnent and a cornpon1.:nt pt:rlaining to 1hc u<;e ot local 
services and goods supply companics. 

(2) T!Jc lu~:.il content 3doptcd in Petroleurn Contrat:ts shall includc: 

(a) a vocational and technical training programme for Camcroonians in order to 
scale up their skills in the pdruleum trades; 

(b) any other aspect likcly to enhance local content. 

SECTION 88: Petrolcum contract holders shall. in case of cqual competcnce and, as a 
matter of priority, to recrnit qualified Cameroonians in ail socio-profcssional categories 
and at ail positions for the conduct of thcir pctroleum operations. 

SECTION 89: Petroleum contract holdcrs and their sub-contractors shall be bound. as a 
matter of priority, to award construction, insurance, goods and services, materials, 
equipment and products supply contracts directly or indirectly rclated to petroleum 
operations to companies under Cameroonian law that have their registered offices in 
Cameroon a:1d meet intematio031ly recognized standards. 

SECTION 90: The Minister in charge of hydrocarbons and/or any duly mandated 
govcmmcnt body or c:;tabli shment shall ensure the implementation and monitoring of the 
provisions of Sections 86, 87, 88 and 89 above. 

( , 

CHAPTER IV 
ENVIRONMENT s\L PROTECTJON 

SECTION 91: Holders shall carry out pctrolcurn operations in such a manner as 10 

ensure, under ail circumstances, the conservation of natural resources. in particular 
hydrocarbon deposits, and due protection of essential features of the environment. ln this 
respect, holders shall take all the neccssa.ry mea<:ures to prescrvc the snfcty of pcr:son!) 
and property, and protcct the environmenl, natural surroundings and ecosystems. 

SECTION 92: (1) Petroleum contract holders shall, at their own expense, carry out an 
environmental and social impact assessment in accordancc with the environmental 
protection Iaws and regulation in force. 

Such asscssment shall hclp to evaluate the direct or indirect impacts of petroleum 
operations on the ecological balance of the contract and surrounding areas, the people's 
living environment and quality of life and the environment in gencral. 

(2) The impact a:s:se::;::;mcm shall be one ot the documents submitted for public 
inquiry, where such a proccdurc is requircd. 

(3) The terms and conditions for implcmenting the provisions of this Section. in 
particular the list of petroleum operations. the performance of which is subject to an 
impact assessment the contents of the said assessment, as well as the conditions under 
which it shal! be made public, shall be laid do,\ n by rcgulation. 
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CHAPTER V 
TECH ·rcAL SUPERVISION AND FINANCIAI, AND ACCOllNTING CONTROL 

SECTION 93: Petrolcum operations shall be subject to th~ super. ision. control and 
:.;a ihy conditions providcd for in this Code antl its implemcnting instruments . 

SECTIO 94: (1) The Ministcr in charge o f hydrocarbons shall en~ure the 
implemenlation of the provisions of th is Code and il s implementing instruments, as wc ll 
as fulftlment of obligations by petroleum contract holdcrs . The Minister shall take the 
required rcgulatory measures and, in collaboration with any duly mandated govcmment 
body, ensure the administrative and tcchnical supervi s ion, as wcll as the economic. 
accounting and financial control of petrolcum operations. 

(2) The tenns and conditions for carrying out administrative and technical 
superv1s1on, as well as economic and accounting monitoring, shall be laid down by 
regulation. 

SECTION 95: The State shall have the right ta audit the accounts of the holder, m 
accordancc with the provisions of Section 12 1 bel_ow. 

SECTION 96: Undcr pain of legal proceedings. civil servants. public officiais and 
employet!s of public or semi-public bodies shall ~ot, in pctroleum companies or 
pctroleum operutions undcr their direct or indirect supervision or related to them, either 
in their .own name or through an intermediary or under any name whatsoever, have any 
intercst that might impair or restrict their independencc. 

CHAP fER vl 
RULES GOVERNING CONTROL AND DISCLOSURE 

SECTION 97: ( l ) The ho lder shall provide the Minister in charge of hydrocarbons 
and/or any duly mandated govemment body with data within a maximum period of thirty 
(30) days with ertect tram the date the data was generated. Such data shall include ail 
field measurements, documents, information. samples and periodic reports derivcd or 
resulting from petroleum operations, in accordance with the provisions of the 
implementing decree o f this Code. 

(2) Ali the data referred to in ( 1) above, generatcd during petroleum operations, 
shall be and remain the property of the State. The terms and conditions for submitting 
such data to the State shall be specified in the petroleum contract. 

SECTION 98: ( l) The data rcferred to in Section 97 (1) above generated during 
pctroleum oper:itions and rclating tû the nationa l 111ini11g eslate, shaii rernain confidential 
for periods specified in the implementing decrce of this Code. 

(2) Beyond these pcriods, such data shall becomc part of the public domain and 
may be acccsscd by any interc;sted natural or legal pcrson. 

SECTION 99: Any acti vity likcl} to cause prl!judiœ to the intcrcsts of the Statc shall be 
,;11spcnd('d b~ d1:cision of the Ministcr in churge ur hydrocarbofü. ~ucll activity shall 
resum1.: \\ hen the causes for its suspen:-.ion ccat,c.:! lo cxi!-t. 
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PART VI 
TAXA TIO AND CUSTO~1S PROVISION. AJ\D FOREIGN EX CHANGE 

REGULA TT ONS 

CHAPTERJ 
TAXATION 

SECTION 100: In \'icw of their exploration and exploitation activities within the 
territory of Cameroon. petroleum contract holders and their partner companies unda the 
protocols or agreements referred to in Sections 8 and 19 abovc. shall be liable to paymcnt 
of the taxes. duties and royalties pro\'idcd for in this Chaptcr. in particular those 
çontaincd in the (jencral Tax Code. subject lO the provi. ions of the said chaptcr 
applicahle to pctrolcum opcrations. 

SECTION 101: ( l) Applications for grant. rcnewal. relinquishment or assignmcnt of 
petroleum conlracts and the authorizations deriving therefrom shall be liable lo the 
paymcnt of flat rate fee , the amounts and payment conditions of which shall be laid 
down by the applicable finance law. 

(2') The same principic shall apply to the grant or rcnewal of prospccting 
authori?ations. 

SECTION l 02: l Ioldcrs or pctroleum con tracts and authorizations deriving therefrom 
shall be liable to paymcnt of an ann11al surface rentai fee, the amounts and paymcnt 
conditions of which :;hA ll bP. ddcrmincd by the applicable finance !av,, . 

. SECTION 103: l lo;dcr'. of the conœssion contracts referred to in Section 15 0f this 
Code shall pay a monthly royalty proportionate to production. The rate of such royalty 
and the ru les governing its basis and collection method, which may be different for liquid 
or gaseous hydrocarbons. shall be specificd in the concession contract. 

The royalty shall be paid in kind or in cash, pursuant to the tenns of the concession 
contract. 

SECTION 104: ( 1) Subjcct to the provisions of this Code. the ru les governing company 
tax basis and methods of collection shal l be the provisions applicable to corporatc incomc 
tax provided for by the tax lcgislation in force in the Republic o f Carncroon. 

(2) The holdcrs or petroleum contracts and corn panics refcrrcd to Section 100 
above shall, under the conditions set out in this Chapter, be liable to corporate income tax 
calculated on the basis of the net profits dcrived from ail of thcir exploration and 
exploitation act ivitics in the contract area. whether they carry out such activities alone or 
in partncrship with othcr companics. 

(3) Each pctrolcum contract holder or company. irrespect ive of their nationality. 
shall. cach fi scal ycar, kcep separatc accounts for tht!ir pctroleum operations. Such 
accounting hclps lo establish a profil and loss account and a balance shcct high lighting 
the rcsults of such operations. as well as the asscts and liahilities allncated or dircctly 
n.:latcd th-:r<:to. 
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(-+l ll1c net wxahk inl'.omc rcl~rred tO in (2) ahm·c i. forrnc<l h) the <liffcrcncc 
hct\\ èèll the , ·alucs or the net as-sl' tS at the c lo\e and the bl·ginning ni' th l:'. li ..;ca l YL':tr. le,s 
additional capit::11 contri butions. and incrcascd by the withdrawals made during such 
fo,cal : 1.:ar h: the co!llpan:- or its par1ners. The net assets maJe up of the ~11rpl11s of the 
value of asscts <WCr the total liability reflcctcd in th ird-party dcbts. dcpreciation and 
authori,ed or justifietl resel"\ es. 

(5) The arnount of the non-absorbed deficit which the holder or corn pan y proves to 
have incurred from pctroleum operations shall be deductcd from taxable profit. pursuant 
to the provisions rclating to the carry forwnrd pcriod providcd for in the Gcncrnl Tnx 
Code. 

l lowever. the p<.:trolcum contracl may providc for a much longer carry forward 
period in urder to take into account special circumstances which may affect exploitation 
costs. 

SECTION 105: The following items shall be recordcd as crcdit in the profit and loss 
account ref crred to in Section 104 above: 

(a) the valm' of the holder's cornmercialized production whi~h ·must be in line 
\.vith the currcnt international market prices set in accordancc with the 
conditions laid down by the implementing decree: 

(h }. tJ;1e value or the share of production paid in kind :o . the Statè as ro_valty 
proportional to product ion, pursuant to the pro,·isions of Seétion 103 above: 

(c) revenue from the storage. processing and transportation of hydrocarbons and 
·he :de of rclated ubstances, wher,., appli.cablc: · · 

(d) capital gains realizcd in Cameroon or abroad from the transfer or ass ignment 
of any asset items, be thcy indirect, sharcs. securities and other rights 
devolving from pctroleum contracts; 

(e) a il o ther r.:?vcnue or pro<:cc<ls from pctrolcum or rclatcd opcrations . 

SECTION 106: Net profit shall be deterrnincd after deducting ail expenses incurred in 
the conduct of petrolcum opcrations within the area covered by the petroleum contract. 
Such cxpcnscs includc: 

... ,.,. 

(a) ail types of overhcads, personnel and personnel-related expenses. building 
rentais, costs of suppl y of goods and services to holders. 

l lowever. for such cxpenses: 

- costs for pcrsonnd, suppl ies or goods and services providc:d by aftiliates lu 

holdcrs should not cxcced those norrnally charged undcr fu lly compctiti ve 
conditions between independent buyers and scllcrs for the provision of similar 
goods or services. Only justifiable arnoums of rcmuncrations paid to staff 
working. abroad for the holder or any of its affiliates shall be deductiblc. where 
such work force is assigned to pctrolcum operntions carricd out b)' the holdcr 
,, ithin the terri tory or Camcroon 
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l lo" c\·c,, rccorded cxpcns<.:~ and al I t:,, pe~ or costs incurred in relation to 
transactions with physical persans domiciled or cstahlished in a tcrritory or a State 
considcred as a tax ha\·en, shall not be deductibk; 

A rcasonable portion of th<.: admin istrative expcnscs of the holdc r' s rcgistcrcd 
o ffice abroad which is chargeabk tn pctrolcuni operations in the tcrritory of 
Camcroon shall alsn be deductiblc pro\'ided s uc.:h amounts arc not overstated. 
in accordance with the petrolcum contract: 

(b) Dcpreciation recorded in the holder' s accounting books, \-\'ithin the limits of 
the rates and tcrms dcfined in the pctroleum contract, including depreciations 
which should have been dcfcrretl during the previous dcfi<.:it fiscal years . The 
depreciation shall begin from the date of first use of the asscts and continue 
until they are fully depreciated: 

(c) intercst on capital made availablc to the holdcr by third parties to carry out 
petroleum opcrations for the development and exploitation of hydrocarbon 
deposits excluding exploration operations, whcre the interest rates applied do 
not exceed the nonnal rates acccptcd on international financial markets for 
similar loans. 

This shall also apply to interest paid to partncrs or affil iates on sums provided to 
the holder in addition to thcir own share of capital, on condition that such sums do not 
c:{cced, for al! the partncrs, one and a half tirnes the amount of equity capital, where such 
sums are ailocaled to cover a reasonable portion o[ invcstment expenditurc for the 
dcvelopmcnt and exploitation of hydrocarbor1 deposits, provided that the interest rates 
applied do not excec<l those mentioned in the preceding paragraph. 

Moreover, where borrowings from third parties are made abroad, they should be 
the subject of prior declaration to the Minister in charge of finance; 

(a) loss of materials or property resulting from destruction or damage, property 
abandoned or scrapped in the course of the year, bad dcbt:; and cvmpcnsation 
paid to trurd parties for damages; 

(b) the total amount of the royalty proportional to production paid in cash or in 
kind to the Statc, pursuant to the provisions of Section 103 above; 

(c) necessary provisions made to cover losscs or expenses and rendcred probable 
by ongoing events notably provision for abandonment of deposits set aside in 
compliance with the regulations in force and pursuant to the petroleum 
contract; 

( d) without prejudice to contrary con tract tcrms, any other losses or charges 
directly re latcd to petro!eum operations, cxcept the l:tmoum of company tax 
referrcd to in Section 104 above. 

SECTION 107: ( 1) The rate of company tax applicable to revenue derived from 
exploration and e>..ploitation operations shall be 35%. 
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(2 J The ruk!:> '._'. O \ cming corpnrate tax hases and mcthods of col lcction shall be 
those laid do\',n by the tax kgislatirn1 in fo rce in the Republic of Camçruon. unkss 
othcrwisc providcd for in this Code. 

(3) Peu·oleum contract holdcrs carrying out pctrolcum opcrations within the 
tcrTitory of Camcroon shall be authori zcd to kecp their accounts in lJ.S. dollars and 
dcnominatc thcir share capital in such currcncy. The terms and conditions for such 
accounting shall be spcciticd in the pctrolcum contract. 

(4) fhe petroleum contract may proYitk for accounting rules specifïc to petrukurn 
operations. particularly regarding company tax recovt:ry methods. 

SECTION 108: The petroleum contract shall providc for a bonus referred to as 
"signature bonus·' v,,hich the holder shall be bound to pay to the State. as well as a bonus 
refcrred to as --production bonus'' which the holder shall pay to the State in proponion to 
the quantities of hydrocarbons produced, in accordance with the tcm1s and conditions 
specified in the petroleum conlract. 

SECTION 109: The concession con tract holder referred to in Section 15 above shall be 
liable to payment of an additional petrolcum or gas lcvy calculated on the basis of the 
profits dcrived from petroleum operation . The tcrms and conditions of such levy shall be 
spccificd in the contract. 

SECTION 110: ( 1) With th~ exception of the corporate tax referred to in Section 104 
. above. production royalty, add: .:cn ... I petroleum or gas levy and the othcr taxes, dL~ies 
and royalties referred to ir. Section 101 , 102, l 03, l 08 and 109 above, the petroleum 
cortracl '1older sl-ial! ;~ ' cxi~n· ·Jtcd _·rom · 

- any tax or duty on profits and dividends paid to the holder's shareholders. 
subject to the tax conventions signed by Cameroon; 

- any direct tax on revenue dcrived from petroleum operations carried out on 
behalf of the State, regional or local authorities and any legal person under 
public law, for the activities referred to in Section l 04 above; 

ail export dutie!:i and taxes for the activities referred to in Section 104 above; 

value added tax (V AT) on the suppl y of all kinds of goods and services. 
including studies dircctly relatcd to the conduct of petroleum operations. 

- special tax on petroleum products (STPP) or similar taxes on the suppl y of ail 
kinds of goods and services, including studies dircctly related to the conduct of 
petroleum operations. 

(2) For the conduct oî pctroleum exploration and development opcrations, holdcrs 
and their sub-contractors shall be exempted from payment of the special income tax on 
revenue providcd for in the Gcneral Tax Code. 

~uch exemption shall cover assistance. rentai of equipment and materials and the 
provision of ail othcr services to the holder by its sub-contractors for the conduct of 
petroleum operations pro, ·ided th:n the said sub-contractors: 

• C l 
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- do 110 1 have a pennanent establishment in Cameroon: 

- privntc goods and servict:s for pctrokum opcrations at the cost price. on behal f 
of the holder. 

(3) For each t."xploitation authorization, holders shall forfeit the aforcmcmioncd 
special tax exemption at the end of the development phase. 

( 4) A list of goods and services cligible for such exemption shall be established by 
the Ministcr in charge of finance, after due consultation with the Minister in charge of 
hydrocarbons. The said list shall be revicwcd pcriodically ro take into account 
technological devclopmcnts, with the assent of the competcnt public institutions or 
bodies. 

(5) lfowever. the holder shall , under conditions of ordinary law, be liable for 
rcgistration and stamp duties, toll fees, land registration and motor vehicle taxes, with the 
exception of registralion fees in relation to loans. guaranties and contracts directly related 
to petroleum operations. 

SECTION 111: The holder shall remain subject to all tax bases and payment obl igations 
conccming taxes and duties deducted at source on behalf of the Treasury, particularly 
taxes on salaries, profits. revenue and property, with the exception of ail taxes or duties 
on interest paid to non-resident knders for funds reserved for the dcvelopment of 
invcstments. 

SECTION 112: rhe· holdcr shall submit to the Minister in charge 'cff fînance ail the 
documents and declarations required by ordinary law rcgu!ation. ev.en where such 
dG..::un;~,):..S an,~ d(;claral;ons \.,-:mcer:1 tr ... nsact:ons ex1,;mpt 'Îrom ::til thlties and taxes, 
pursuanl to this Code. 

SECTION 113: The holder shall remain liable to taxes or royalties collected in 

remuneration for services rendercd. and generally, to all non-fiscal lcvics. 

CHAPTER II 
CUSTOMS PROVISIONS 

SECTION 114: Subject to the special provisions set out in Sections 115 to l I 9 below 
applicable to petroleum opcrations, holders and their sub-contractors shall comply with 
the provisions of the Customs Code. 

SECTION 115: ( 1) Holders and their sub-contractors may import into the Republic of 
Cameroon materials, supplies, machinery and equipment necessary for the conduct of 
petroleum operations. subjcct to the provi~iuns of Section 89 abovc. 

(2) Matcrials and equipment for petroleum prospecting and research operations 
mentioned in the Annex of Act 2/98-UDEAC-1 508-CD-6 I of 2 1 July 1998 shall be 
imported duty-frcc. 

(3) Equiprnenc machine[) and tools used dircctly to carry out the activitics of 
holdcrs, 1he1r dc<1k~. ;lfli liates and sub-contractors shall also be el1gible !br temporary 
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:.idmis~ion undcr normal or :,pccial prncetlurè. as the rasl' maJ bt:. wherc such materials 
are intended for re-export after use in Camcroon. 

SECTION 116: ( 1) During the petrokum d~vclopmcnt uperation phase covcring the first 
five (5) years of commercial product ion under the exploitation authorization, the 
equipment, machine01

, matcrials. tools and chemicals rcferrcd to in Sec1ion 115 above. 
which are directly uscd and necessary for this phase. whcthc:r imponed directly by 
holdcrs. their dealers, affiliates or sub-contractors. shall henefit from an overall rcduced 
rale of fivc (5%) percent on import duties and taxes. 

1 "his prcferential customs regimc, whicb covers parts and spares of machinery and 
equipment nccessary for petroleum operations, shall also be applicable throughout the 
two-year terrn of the provisional exploitation authorization 

(2) Beyond the five-year period referred to in the first paragraph of ( 1) above, 
imports of equipment, machinery, materials, tools and chemicals relating to petroleum 
operations shall be subject to customs dulies and taxes under the ordinary law system. 

(3) Bcnefit of the reduced rate referred to in (1) above shal l be granted by the 
Ministcr in charge of finance, subject ro th•.'! production of: 

a general import programme validated by competent govemmcnt services, with 
the asscnt of the Minister in charge of hydrocarbons; 

specilk applications fer eligibility for the nforementioned reduced rate. 

( 4) A list of matt:rials, machines and cquipment cligible for the preferential rcgime 
('[ the overall reduced rate of five (5%) percent on import duties and taxes shall be 
~srablisheo by u.c Minister in ciiarge 01 hyà1ocarboù's, and approved by the Minister in 
charge of finance. ·n1e said list shall be reviewed periodically on the initiative of the 
Minister in charge of hydrocarbons or any duly mandated establishment or public body, 
and approved by the Minister in charge of finance 

(5) The importcd equipmcnt, matcrials and products not dircctly used for 
petroleum operations during the prospecting, exploration or development phases, shall be 
subject to the customs dutics and taxes laid down in the Customs Tariff. 

SECTION 117: lmports and exports shall be subjcct to ail the formalities required by the 
Customs Administration. However, the Minister in charge of finance may, where 
necessary and after due consultation with the persons concemed, take special measures to 
accelerate the customs clearance procedure. 

SECTION 118: (1) Petroleum contract holders shall be liable to a zero point forty-five 
(0.45%) percent computer service fee. The amount of such tèe shall be capped at CF AF 
( I 00 000) one hundred thousand per declaration. 

(2) Sub-contraclors shall enjoy the benefits listcd in this Section, subjcct to rcccipt 
of their imports by the holder. 

SECTION 119: 1 Iolders may export frce of ail export taxes and duties, their sharc of 
ht<l1'0L-nrbom under their petroleum contracts. 
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CHAPTERIII 
FOREIGN EXCHANGF: REG ULATIONS 

Sl~CTION 120: ( l ) Pctro lcum contract holders shall hc subjcc1 to the làreign exchange 
regu lation:, applicahle in the Republi( of Camcroon. subjcct to the provisions or this 
chapter applicable to pelroleum operations. 

(2) During the period of validity of thcir petroleum contracts and subject to 
compliancc with thcir obligations. particularly regarding fore ign exchange regulations 
and tax legislation, holdcrs shall enjoy the following benefits: 

(a) the right to open, in the Republic of Camcroon and abroad, local and foreign 
currcncy accounts and to use them for their transactions: 

(b) the right to reœive and frcely kecp abroad funds acquired or borrowed abroad, 
including proceeds from the sale of their share of production, and to freely 
dispose of same, within the limits of their tax obligation surplus amounts and 
their local needs conceming petroleum operations carried out within the 
terri tory of Cameroon ; 

(c) the right to lr"nsfor and freely keep abroad, revenue from the sale of 
hydrocarbons, any dividends and retums on invested capital, as well as 
procccds from the liquidation or incrcasc in their asscts; 

(d) the right to pay directly abroad non-rcsidcnt supplicrs of goods and ser✓ices 
used to carry out petroieurn operations. 

(3) Hall~ers' expatriate personnel resid ing in the Republic of Cameroon shall be 
•:· • ,._. guaranteed the free excha•,ge ::: ,..,d tranc:ier D thcir courtry of orif!in o( all or p11rt of the 

amounts to which they shall be cntitled. subject to the payment of taxes and other charges 
for which they may be liable under the regulations in force. 

(4) The petroleum contract may stipula.te that the petroleum contract holders' sub
contractors. who are foreign nationals and their expatriate employces, shall enjoy the 
same benefits. 

(5) The holder shall be bound to periodically provide the State with all information 
on the movemem of funds betwcen the Republic of Cameroon and a foreign country, 
deposits and withdrawals from accounts opened abroad and related to petroleum 
operations which the State deems necessary for updating public accounts with respect to 
the balance of trade and balance of payments. 

The holder shall transmit such information concurrently to the Minister in charge 
of finan t:e, the Mi11ister in charge of cxternal tradc and the Minister in charge of 
hydrocarbons. 

SECTION 121: Pursuant to Section 95 above, the Minister in charge of hydrocarbons or 
any duly mandated public body shall have the right to audit the accounts of the holder. in 
accordance with the terms and conditions speci fied in the petroleum contract. 

SECTION 122: Conditions for the implementation of th i, part shall be lai<l <lnvm b) 
rl.!gulathm. 
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PART VIT 
STABILIZATION, SETTLEMENT OF DISPUTES. WITHDRAWAL 

AlJTHORIZA TJONS AND CA 'CELLA TION OF PETROLEUM CO 1TRAC'T 

SEC:TJO 123: Petrnleum contract and authori 11:Hion holdcrs shall be subject to the laws 
and regulations o f the Republicof Cameroon. 

SECTION 124: The petroleum contract may provide for special regimcs with regard to 
the stabilization of economic conditions. particularly where conditions for the execution 
of the said petroleum contract arc aggravated by the introduction. in the Republic of 
Cameroon, of laws or regulations after its effocti (; date. 

SECTION 125: ( 1) Cameroonian courts shall have jurisdiction over any violation of the 
provisions of thi s Code. its implementing ins truments and petrdleum authorizations and 
con tracts. 

(2) Hmvevcr, the petroleum contract may include a clause providing for a 
conciliation and arbitration procedure to seule any dispute between the State and the 
holder rdating to the interpretation or execution of the said petroleum contract. 

· o • .. 

SECTION 126: ( 1) Whcre the petrolcum authorization or contract hol<lcr violates the 
provisions of thi s Code or its implementing instruments, lhe authorization or petroleum 
contract or arc in a situation of barLl(ruptcy, judicial settlement or disposai of assets, the 
M inist1~J in charge of hydrocarbons shall serve such a holâer a formai notice to rcmedy 
such duly cstablishcd lapses within 3 (three) months . . 

(2) \, ' her .~pon '!1c c.-.piry,.of thi <; deac!linc: tk formai rotic~-:s :1ot !1cedt!d, tr.e 
Minister in charge of hydrocarbons shall order the withdrawal of the authorization and/or 
cancellation of the petroleum contract concerned, w ithout prejudice to the other penalties 
provided for by the laws and regulations in force. However, where the authorization was 
granted by decree, it shall be withdrawn by decree of the samc p ublic authority. 

(3) The provisions of (l) and (2) above shall apply individually to each petroleum 
authorization or contract co-holder. 

SECTION 127: The withdrawal of the authorization or the cancellation of the pctroleum 
contract shall not releasc the holder from h is contractual or third-party obligations due on 
the date o f withdrawal or cancellation. 

Such obligations sha ll include the restoration of the sites, financial, tax and social 
obligations . 

PART VIII 
INVF:STMENT JNCENTlVES IN THE UPSTREAM PETROLEUl\1 SECTOR 

SECTION 128: ( 1) Notwithstanding the provisions of Part VI of this Law. where 
cxccptional circumstanccs so warrant. the State. th rough the public body duly mandatcd 
tu manage its intcrcsts in thi s sector. may provide the appropriatc inccntives to revive 
exploration and exploitation acti \ itics. and upport hydrocarbon production throughout 
1ht: na1 ional rnining_ !l~ctur~ netabl) to: 
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1 a) encourage the unshorc explurat ion of inaccessibk mining propen), or offshore 
exploration al dcpths of mnrc than 200 mètn!s. or difficult and high-risk 
exploration thcmes: or 

( b) encourage the implerm:ntatinn of tc rti ary recovef) programmes lo incrcase the 
productivity of deposits: or 

(c) in case of a s igniftcant drop in invcstrnents in the upstrcarn petroleum sector. 

(2) The mcasures referrcd to in (l) above shall consist notably in readjusting the 
fiscal or economic tenns of the contracts concluded between the State and petroleum 
cornpanies to speed up the rccovcry of investmcnts and improvc their profttabi lity. 

(3) For the impkmentation ofparagraph ( J) above: 

(a) the State, through a public body duly mandated to that effect, shall examine the 
aforementioned special c ircumstanccs, aftcr the opinion of the standing 
commission referred to in Section 12 of this law; 

(b) petroleum companies with the require-d technical and financial capacity, and 
having fim1 investment projects can benefit from the incentives, following an 
application submittcd to the duly mandated public body. Howevcr, fo r petroleum 
contract holders, the application shall be admissible only when ail the contractual 
obligations t0wards the State have been fulfilled and where their activities are in 
accordance with the provisions of the law:; and rcgulations in force; 

(c) incertives :;hall take into account the v.'ork programmes submitted by the 
applicant, the risks taken, the size of the hydrocarbon discovcries expccted from 
the· exr lora1 ;on work, and thcir productioq. in~r~asc PAtential, for appraisal and 
tcrtiary recovcry programmes submitte<l; 

(d) the implementation incentives may not be intended to reduce the oil revenue of 
the State to a threshold below 51 % of the total oil revenue obtained from the 
activities of the holder in the mining propcrty of the State. 

SECTION 129: (l) Depending on the circumstances and providcd they are economically 
profitable, the incentives that the State may grant shall include one or more of the 
fo llowing: 

(a) waiver from paying the signature bonus for petroleum contracts entered into from 
the date of promulgation of this law; 

(b) exemption from payment of corporatc tax for a maximum period of fivc (5) years 
for liquid hydrocarbons and seven (7) years for gascous hydrocarbons, in view of 
the amount of investments to he c~rried out and the duration of the production 
plateau attached to the investment programme submitted: 

(c) adj ustment of the economic parameters of the petroleum contract. with notably a 
possible reduction of State partic ipation in exploitation, the modification of the 
·'profit oir· and/or ·'cost oil" for production sharing contracts. and the reduction of 
the rate of royalty r roportional to product ion for conrcssion contracts : 

39 



(d) possibilit1 to n:co\'er from production. in an) g. iven exploitation ~rea. thè seismic 
acqu isition and dry exploration cxpenses incurrcd in any othcr contractual arca 
whcrc the applicant conducb petrolcum operations: 

( e) tax con~olidation of exploration 1.:xpcnse~. 

(2) lncentives shall be grantt.:d to pctroleum corn panies through petroleum contract 

amendments or, as appropriate, through a ncw petroleum contract, undcr the conditions 

laid down in Section 12 of this Code. 

(3) Conditions for granting these incentives shall be laid down by law. 

PART IX 
OFFENCES AND PENALTIES 

CHAPTER I 
OFFENCES 

SECTION 130: Within the meaning of this law, the fo llowing shall be considcrcd as 
offcnccs: 

(a) conduct of hydrocJ.rbon exploration and exploitation operations in violation of 
the provisions of the Lav,• to institute the Petroleum Code and the 
impleme!1ting inslrnmcnts thereof; 

(b) non-compliance with contractual commitments relating to the agreed works 
programme; 

(c) .violat'o:-1 " f aC:''JUntin6 ta'>: :md cu~torrd rulcs, as ,vcll ~ foreign P.xchangc 
rcgulations; · 

( d) non-disclosure to the State of the information, documents or data that must be 
submitted to it; 

(e) non-compliance with the provisions of Law No. 96/12of 5 August 
1996:Framcwork law on environmcntal management and the implementing 
instruments lhereof; 

(() non-compliance with contractual commitments relating to local content ; 

(g) disclosure of a discovery without the prior approval of the Minister in charge 
of hydrocarbons, or any establishment or public body duly rnandated for such 
purpose; 

(h) non-compliance with the provisions of Law No. 98/015 of 14 July1998 
goveming establishments classified as dangerous, unhealthy anrl obnoxious, 
and the implementing instruments thereof: 

( i) non-compliance with technical, safety and health rules for hydrocarbon 
exploration and exploitation operations; 

(i) obstruction to control by sworn and/or authorized officcrs. 

l, 
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CHAPTER II 
PENALTfES 

SECTION 131: ( 1) Whcrc peLrolcum contract holders and/or tht:ir sub-comr:ictor fait to 
comply ,vith lhe obligations laid down by this law or commit any of the offences referrcd 
to in Section 128 above, the Minister in charge of hydrocarbons or any public body duly 
mandated for such purpose shall serYe such holders a furn1al notice to comply with their 
obligalions within a maximum period of three (3) months, under pain of penalty which 
should be specified in the fonnal notice sent to the holder. 

(2) Where the fonnal notice remains unheedcd after expiry of the prescribed 
dcadline, one of the following penalties shall be imposed on the pctroleum contract 
holder: 

(a) fines; 

(b) withdrawal of the authorization and/or forfciturc of the petroleum contract 
under which the petroleum activities are carricd out by the holdcr. Withdrawal 
of the authorization and/or forfciturc of the petroleum contract shall be 
ordered under the conditions laid down in Section 126 (2) above. 

SECTION 132: ( l ) The penalties referred to in Sectionl30 above shall -be pronounced 
by the Minister in charge of hydrocarbons, or by any competent public body, without 
prejudice to ail othcr .penalties providcd for by the laws and regulations in force. 

Pcnaitie,; shall vary dependi r-.6 on the nature, frequen-cy or gravity of the offence 
conunitted. as appreciated by the Minister in charge of hydrocarbons, or by any public 
bo~y duly mandatcd lo th~1. effcct. 

(2) The amount of fines shall be as follows: 

(a) non-compliance with the provisions of the Law to institute the Petroleum 
Code during hydrocarhons exploration and exploitation operations: CF A 
500 000000 (five hundred million) francs; 

(b) non-compliance with contractual commitmcnts relating to the agreed works 
programme: CFA (500 000000) five hundrcd million francs; 

(c) non-compliance with technical, safcty, health or environmcntal rules: CF A 
(200 000000) two hundred million francs; 

(d) non-compliance with contractual commitmcnts relating to local content: CFA 
(200 000000) two hundred million francs; 

(e) non-disclosure to the State of the information, documents or data that must be 
submincd toit: CFA 200 000000 (two hundred million) francs; 

(f) non-compliance with the accounting rules providcd for in the Law to institute 
the Petroleum Code: CF A 200 000000 (two hundred million) francs; 

(g) disclosure of a discovery without the prior approval of the Minister in charge 
of hydrocarbons, or any public body duly mandatcd for that purpose: CF A 
200 000000 (tv•1:o hundred million) francs: 
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(h) obstruction lO control by S\\ nm and/or authorizcd vfJicer~: Cr A 75 000000 
(scvcnt1-tive million) francs: 

(i) Fine default: the above fines ::,hall increasr byl0%, for each month ofdelay 
from the date on which th~ detàult paymcnt is cstahlished by the cornpetent 
authority. The tcnn --monr1i·· shal l corresrond to a period of thirty (30) 
successive days. 

PART X 
MISCELLANEOUS, TRANSITIONAL AND FI AL PROVISIONS 

SECTIO 133: ( 1) This law shall apply to ù1c petrolcum con tracts entcred into from the 
date of its promulgation. 

(2) Petroleum contracts entered into between the State and pctroleum companies 
prior to the date of promulgation of this law, as well as hydrocarbon mining titles and 
related authorizations, shall remain valid for the period for which they were concluded or 
granted. Holders shall remain entitled to obtain and renew their exploration or 
exploitation authorizations under the said contracts. 

(3) Establishment agreements and partnership contracts concluded between the 
State and pt..:troleum companies beforc the date of p·romulgation of this law, as well as 
hydrocarbon rnining titles and related authorizations~ shall remain valid for the period for 
which thcy were concludcà or grnnted. Holdcrs shall liave the latitude to grant or rcnew 
explûi:ation or exploitation authoiizations under the said contracts. 

(4) Jloldcrs of the petrolcurn contracts, establishment ~greements and partnership 
contr:'cts :., force on i.:1c C: :.te of pronwlgation of this law sh~ll rcmain subjec1. to the 
provisions contained therein as they may be subsequently ~mended by the parties during 
their validity period. 

(5) Any holder referred to in the preceding paragraphs wishing to implement Ùle 
provisions of this law for the purposc of improving the <::conomic balance of agreements 
binding it to the State, shall be bound to accept to renegotiate the said agreements as laid 
down by this law and its implementing instruments. 

SECTION 134: ( 1) The bases, rates and methods of collecting the fixed duties and land 
royalties provided for in Sections 101 and 102 above, shall be regulated by the applicable 
finance law. 

(2) Considering the provisions of Section 101 of this Code and pending the 
adoption of special instruments, the hases, rates and methods of collection of fixed duties 
relating to applications for authorization relinquishment and ass ignment shall be the same 
as those for the granting of the authorization concerned. 

SECTION 135: The provisions of Law No. 2002/4 of 19 April 2002 to institute the 
Im·cstment Charter of the Republic of Cameroon, or any subsequent instrument 
supcrscding and rcplacing it shall not apply to pt!troleum contract holdcrs and petroleum 
operations. wherc such provisions are repugnant to this la,, and its imple1m.:nti11g 
instruments. 
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SECTION 136: Ali previous provIsIons repugnant hereto are hereby 
repealed , notably those of Law No. 99/13 of 22 December 1999 to institute 
the Petroleum Code. 

SECTION 137: The conditions for implementing this law shall be laid down by 
regu lation. 

SECTION 138: This law shall be registered, published according to the 
procedure of urgency and inserted in the Official Gazette in Engl ish and 
French./-

2 5 AVI? 2019 
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